Manchester Airports Group
Update Call
April 2014

Introduction
Neil Thompson ACA, CTA – Chief Financial Officer
Joined MAG in 2005, being Commercial FD and then Corporate FD, prior to taking on the role of
Chief Financial Officer in March 2011. Neil previously held senior finance roles at The MAN Group
and ALSTOM, with responsibility across businesses in the UK, Europe, North America, Canada,
India, Singapore and Australia. Prior to the power generation sector, Neil spent seven years in
financial practice, specialising in Corporate Finance and M&A transactions, latterly with
PricewaterhouseCoopers

Ken O’Toole FCA – Chief Commercial Officer
Ken was appointed as Chief Commercial Officer in January 2012. Prior to that he spent six years
with Ryanair Holdings plc, joining initially as Head of Revenue Management and latterly as Director
of New Route Development. A qualified Chartered Accountant, his previous experience includes
Musgrave Group, a leading Irish and UK based retailer, and Credit Suisse First Boston
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Second bond issuance part of MAG’s planned long-term
financing strategy
MAG has established a long-term financing programme focused on the capital markets



Planned strategy to refinance the £900m term loan Stansted
Acquisition Facility through the issuance of a series of bonds



Inaugural MAGAIR £450m 2034 issued 12 months after the
acquisition of Stansted



Steady state financing structure with core debt in long-term
capital markets





Timing of bond issuance triggered by the delivery of integration
and growth drivers – these are ahead of plan

The issuance of the second bond brought forward based on
strong reception to the debut bond and on MAG’s visibility of the
next 12 to 24 months of performance and growth



Build a curve of maturities

Manchester

Stansted
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Strong BBB+ credit and robust financial metrics
MAG is a UK airport group serving 42 million passengers per annum
A Truly National Airport
Group

42m passengers

Long-term, Supportive
Shareholders

£638m Revenue

Diversified Mix Of
Revenues

£234m EBITDA

Diversified Mix Of
Routes

3.6x conservative
leverage

Diversified Mix Of
Airlines

>50m people in the
catchment area

Well-invested
infrastructure with
Predictable Costs

275 destinations

Experienced
Management Team

Strong BBB+ ratings
from Moody’s and Fitch
MAG has available spare capacity of 25m passengers, including 17m at
Stansted. With modest investment spare capacity is 46m passengers.
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Source: MAG Annual report, MAG Pro
Forma Consolidated Financial
Statements, Prospectus - for the year
ended 31 March 2013

Continued strong performance and delivery of strategy
MAG remains on track to deliver the commercial and operational strategy described to investors in February
Passenger growth and route development



Stansted integration and terminal transformation



MAG continues to grow passenger numbers – up 4.6% to 43.8m
for the twelve months to February 2014:









MAN: 20.8m (+5.4%)
STN: 18.0m (+3.0%)



Passengers and market share now back on a positive trajectory at
Stansted




Long-term commercial agreements secured with major airlines

Investing £40m in the redevelopment of Stansted’s terminal with
retailers contributing up to another £40m



Continued route development; fifty new routes for summer 2014

Improve passenger flows
100% footfall
25,000 sq. ft. walk through Duty Free store

Terminal transformation proceeding to plan:





5

Double retail airside space

New security area opened on 22 December 2013
Walk through Duty Free store opening in July
Tenants for Food & Beverage and Specialist retail units



IT separation from Heathrow now completed – 5 months ahead of
plan



New car parking products introduced and distribution channels
opened



CAA decision to fully de-regulate Stansted, including cargo,
provides cost and commercial yield upside and endorses MAG
commercial approach

Indicative Terms
Conservative financing package with comprehensive creditor protections commensurate with peer group issuers









Full fixed and floating security
Ability to appoint an administrative receiver
Liquidity support

Financial and operating covenants
Common funding platform with bank and bond creditors pari passu
Clean hedging position

Terms
Issuer

Manchester Airport Group Funding plc

Minimum
Denominations

£100,000 / £1,000

Borrower

Manchester Airport Group Finance Limited

Security

Full fixed and floating security over assets
in the security group

Series

Secured EMTN Programme

Issuance Size

Minimum benchmark

Currency

GBP

Listing

London Stock Exchange

Maturity Profile

Bullet

Coupon Type

Fixed rate

Tenor

[10-12] years

Use of Proceeds

To refinance the Existing Indebtedness on
the Initial Issue Date

Expected Issue Rating

Baa1 / BBB+ (Moody’s / Fitch)

Incremental Debt

None expected
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Q&A
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Disclaimer
The terms and conditions below set out important legal and regulatory information about the information contained in this presentation and all documents and materials in relation to this presentation (the
“materials”) relating to the proposed refinancing (the “Transaction”) by Manchester Airport Group Investments Limited and its shareholders, affiliates or subsidiaries (the “MAG Group Companies”). No other third
party (including, for the avoidance of doubt, any arranger, dealer, manager or underwriter in respect of the Transaction) has been involved in the preparation of, or takes responsibility for, the contents of the
materials.
The materials are confidential and are being provided to you solely for your information and may not be copied, reproduced, forwarded or published in any electronic or physical form or distributed,
communicated or disclosed in whole or in part except strictly in accordance with the terms and conditions set out below, including any modifications to them from time to time. The information contained in the
materials has been obtained from sources believed to be reliable but none of the MAG Group Companies guarantees its accuracy or completeness.
EACH RECIPIENT AGREES TO BE BOUND BY THE TERMS AND CONDITIONS BELOW.
The materials are intended for authorised use only and may not be published, reproduced, transmitted, copied or distributed to any other person or otherwise to be made publicly available. The information
contained in the materials may not be disclosed or distributed to anyone. Any forwarding, redistribution or reproduction of any material in whole or in part is unauthorised. Failure to comply with this notice may
result in a violation of the applicable laws of the relevant jurisdictions. Any of the MAG Group Companies has the right to suspend or withdraw any recipient’s use of the materials without prior notice at any time.
The information and opinions contained herein are provided as at the date of this presentation and are subject to change without notice.
Where the materials have been made available in an electronic form, such materials may be altered or changed during the process of electronic transmission. Consequently none of the MAG Group Companies
accepts any liability or responsibility whatsoever in respect of any difference between the materials distributed in electronic format and the hard copy versions. Each recipient consents to receiving the materials in
electronic form.
Each recipient is reminded that it has received the materials on the basis that it is a person into whose possession the materials may be lawfully delivered in accordance with the laws of the jurisdiction in which the
recipient is located and the recipient may not nor is the recipient authorised to deliver the materials, electronically or otherwise, to any other person.
None of the MAG Group Companies accepts any responsibility or liability whatsoever for the contents of the materials or for any statement made or purported to be made by any of them, or on any of their
behalf, in connection with any of the MAG Group Companies, the Transaction or any offer in respect of the Transaction (an “Offering”). The MAG Group Companies accordingly disclaim all and any liability
whether arising in tort, contract, or otherwise which they might otherwise have in respect of the materials or any such statement. No representation or warranty express or implied, is made by any of the MAG
Group Companies as to the accuracy, completeness, verification or sufficiency of the information set out in any material.
The materials do not constitute or form part of and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy or acquire securities of the MAG Group Companies in relation to an
Offering in any jurisdiction or an inducement to enter into investment activity. No part of the materials, nor the fact of its distribution, should form the basis of, or be relied on in connection with, any contract or
commitment or investment decision whatsoever. Any investment decision in an Offering should be made solely on the basis of the information contained in the prospectus relating to the Transaction in final form
prepared by the MAG Group Companies.
Neither the materials nor any copy of them may be taken or transmitted into the United States of America, its territories or possessions, or distributed, directly or indirectly, in the United States of America, its
territories or possessions. Any failure to comply with this restriction may constitute a violation of U.S. securities laws. The materials are not an offer of securities for sale in the United States. The MAG Group
Companies do not intend to conduct a public offering of any securities in the United States. The securities issued under an Offering may not be offered or sold in the United States except pursuant to an exemption
from, or transaction not subject to, the registration requirements of the Securities Act.
This presentation is made to and is directed only at, and the materials are only to be used by, persons in the United Kingdom having professional experience in matters relating to investments who fall within the
definition of "investment professionals" in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 (the "Order"), and to those persons to whom it can otherwise lawfully be
distributed (such persons being referred to as "relevant persons").
In respect of any material, none of the MAG Group Companies makes any representation as to the accuracy of forecast information. These forecasts involve risk and uncertainty because they relate to events and
depend on circumstances that will occur in the future. There are a number of factors that could cause actual results or developments to differ materially from those expressed or implied by these forecasts. No
other persons should act on or rely on it.
The materials may include forward-looking statements. These forward-looking statements include statements concerning plans, objectives, goals, strategies, future events or performance, and underlying
assumptions and other statements, which are other than statements of historical facts. The words "believe," "expect," "anticipate," "intends," "estimate," "forecast," "project," "will," "may," "should" and similar
expressions identify forward-looking statements. Forward-looking statements include statements regarding: strategies, outlook and growth prospects; future plans and potential for future growth; liquidity, capital
resources and capital expenditures; growth in demand for products; economic outlook and industry trends; developments of markets; the impact of regulatory initiatives; and the strength of competitors.
The materials may contain statements about future events and expectations that are forward-looking statements. Any statement in these materials that is not a statement of historical fact is a forward-looking
statement that involves known and unknown risks, uncertainties and other factors which may cause the MAG Group Companies’ actual results, performance or achievements to be materially different from any
future results, performance or achievements expressed or implied by such forward-looking statements. No person should rely on such statements and the MAG Group Companies do not assume any obligations
to update the forward-looking statements contained herein to reflect actual results, changes in assumptions or changes in factors affecting these statements.
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