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Directors’ report and financtal statements
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Year ended 31 March 2013

Directors’ report

The Directors present their report to shareholders on the affairs of Manchester Alrport Group Investiments Limited
(“the Compaty”) from incorporation on 20th December 2012 through o 31 March 2013 fogether with the audited
financial statements of the Group covering the year ended 31 March 2013,

The formation of Manchester Airport Group Investments Limited, prior to the acquisition of Stansted Airport
Limited, was not a business combination involving a third. party, and as such, the financial statsments of Manchester
Alrport Group Investments Limited have been presented as a continuation of The Manchester Airport Group Ple. To
do so, the principles of reverse acquisition accounting in IFRS 3 have been applied and thercfore, although
Manchester Afrport Group Investments Limited (the company) was incorporated on 20 December 2012, the
accounis present sesults for the whole year to 31 March 2013,

Principal activities

Manchester Airport Group Investments Limited (‘the Group’) comprises the Company and its subsidiaries. The
principal activities of the Group during the year were the ownership, operation and development of airport facilities
in the UK. The Group’s revenues wete derived from aircraft and passenger handling charges, together with income
from airport commercial and retail activities and property.

Results, review of business and future developments
The consolidated results for the year ate set out on page 6.

The Company intends to continue its development of the Group as an operator of high quality aitports and airport
facilities, meeting the demand for alr travel arlsing in the regions served, with a repwtation for quality, customer
service, value for money and a sustainable approach to development.

Dividends and transfers to reserves

The retained Joss for the year of £39.2m (2012: loss £29.2m) after dividends paid of £20.0m (2012: £20.0m) will be
transferred to reserves.

The Board of Directors

Chatlie Cornish and Neil Thompsen werz appeinted Divectors of the Comparyy on incorporation on 20% December
2012,

The Directors of the Company, who held office duting the petiod, or thereafier, had no interest in the shares of the
Group companies at any time during the year. Each person who is a director at the date of approval of this report
confivms that:

(a) so far as they are aware, there is no relevant audit information of which the Company’s auditor is unaware; and

{b) they have taken all steps that they ought to have taken as a director to make (hemselves aware of any relevant
audit information and to establish that the Company's auditor is aware of that information. This confirmation is
given and should be Interpreted in accordance with the provisions of 5418 of the Companies Act 2006,

‘There have been no changes to the Board of Directors since the year end,
Contracts of significance

Details of contracts of significance with The Council of the City of Manchester are set out in Note 31 to these
financial statements.
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Directors’ report (continued)

Eniployees
Employment Policies

The Group’s employment policies ave regularly reviewed, refreshed where applicable and updated in agreement
with the Board,

The Group is committed to treating all employees and job applicants fairly and on merit regardless of gender, sexual
ovlentation, age, race, nafionality, physical ability, political beliefs or religion. The Group does not tolerate
harassment or discrimination of any kind. People with disabilities are given the same consideration as others when
applying for jobs, If an employes becomes disabled every offort is made to retain fhem in their current role or
‘provide retraining or redeployment within the Group.

Diversity

The Group understands that employing a diverse workforce provides access to use a wider range of talents and
skifls, which can lead to creativity and innovation. The Group believes that by mirroring fhe communities and
cultures that swround it, it can better understand and anticipate the diverse needs of its customers,

To get the best from employees and meet the varying needs of ifs diverse customer base, it is very Important that
diversity is managed positively. Accordingty, the Group has a Diversity Programme, which aims to ensure that these
objectives ave achieved.

Consultation and Communication

Consultation with employess or their representatives has continued at 411 levels, with the aim of ensuring that views
are taken into account when decisions are made that are likely to affect thelr interests and that all employees are
aware of the financial and cconomic performance of their business units and of the Group as a whele. During the
year under review an employee sutvey was undertaken in which all employees had the opportunity to participate and
provide their views.

The Group is constantly looking for ways to ensure that employees are able to participate and engage in the
business. As part of the Trade Union recognition arrangements varlous employee forums exist for each business
area. In addition, briefings are cascaded throughout the organisation to communicate key business and operational
issues and there is a Group wide in-house magazine, which is produced on a quatterly basis,

Policy and practice on payment of crediiors

The Group’s current policy concetning the payment of the majority of its trade creditors is to follow the CBI's
Prompt Payers Code (coples are available from the CBI, Cenire Peint, 103 New Oxford Street, London, WCI1A
1DU). For other suppliers the Group’s policy is to:

€ settle the terms of payment with those suppliers when agreeing the terms of sach transaction; i

¢ ensure that {hose suppliers are made aware of the ferms of payment by inclusion of the relevant ferms in
coniracts; and

® pay in accordance with its contractusl and other legal obligations.

The payment practice applies to all payments to ereditors for revenue and capital supplies of goods and services
without exception, The period of credit taken by the Group at 31 March 2013 was 46 days (2012: 47 days), which
has been caleulated in accordance with the average number of days between date of invoice and the payment of the
invoice.

Charitable and political donations

Charifable donations made by the Group and its subsidiaries during the year totalled £0.3m (2012; £0.4m), The
donations were all made to recognised local and national charities for a variety of purposes. It is the Group’s policy
not {o make contributions to political parties.
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Directors’ report (contined)

Audifors

Pursnant to Section 487 of the Companies Act 2006 the auditors will be deemed to be reappointed and KPMG LLP
will therefore continue in office,

Bm%oard
$

N Thompson

Director

For and on behalf of the Board of Directors
29 July 2013
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the Annual Report and the group and parent company financial
statements it accordance with applicable law and regulations,

Company law requires the directors to prepare group and parent company financial statements for each financial
year. Under that law they have elected to prepare the group financial statements in accordance with TERSs s
adopted by the EU and applicable law and have slected to prepare the parent company financigl stafements in
accordance with UK Accounting Standards and applicable Iaw (UK Generally Accepted Accounfing Practice).

Under company law the directors must not approve the financial statemnents unless they are satisfied that they give a
true and falr view of the state of affairs of the group and parent company and of their profit or foss for that period. In
preparing each of the group and parent company financial statements, the directors ave required to:

® select suitable accounting policies and then apply them consistently;
@ make judgements and estimates that are reasonable and prudent;

® for the group financial statements, state whether they have been prepared in accordance with IFRSs as adopted
by the BU;

© for the parent company financial statements, state whether applicable UK Accounting Standards have been
followed, subject to any material departures disclosed and explained in the financial statements; and

¢ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group
and the parent company will continue in business,

The directors are responsible for kesping adequafe accounting records that are sufficient to show and explain the
parent company’s fransactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006, They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other lrregularities,

The directors are responsible for the malntenance and integrity of the corporate and financial information Included
on the company's website. Legislation in the UK governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions,




KPMG LLP

St James' Square
Manchester

M2 6DS

United Kingdom

Independent auditor’s report to the members of Manchester Airport Group
Investments Limited

We have audited the group financial statements of Manchester Airport Group Investments Limited for the year
ended 31 March 2013 set out on pages 7 to 54. The financial reporting framework that has been applied in their
prepacation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU.

This report is made solely o the company's menibers, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the opinions we have formed,

Respectlve responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Staternent set out an page 4, the directors are responsible
for the preparation of the group financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit, and express an opinion on, the group financial statements in accordance with applicable

law and International Standacds on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Couneil's
website at www . fre.org.uk/auditscopeukprivate

Opinien on financial statements

In our opinion the group financial statements:

s give a true and fair \;iew of the state of the gronp's affairs as at 31 March 2013 and of its loss for the year then
ffl:i?i;beén properly prepared in accordance with TFRSs as adopted by the EU; and

« have been prepared in accordance with the yequirements of the Companies Act 20006,

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial year for which the group financial -
statements are prepared is consistent with the group financial statements.



Independent auditor’s report to the membors of Manchester Airport Group
Investments Timited (continued)

Matters on whicl we are vequived to veport by exception

We have nothing to repott it vespect of the following matters wheve the Cmnpanies Aot 2006 requires us fo report to
you if; in our opinfon:

+ certaln disclosures of directors’ remuneration specified by law are not made; or
+ we have not reesived all the Information and explanations we requive for our audit,

Ofher matter

We have reported separately on the parent company financial statements of Manchestor Aliport Group Investmerits
Limited for the year ended 31 March 2013,

~ V,‘/(V““'A \'Lﬂ‘\)‘l{)k—
.:.‘E.—-ﬁ’/
Jonathan Hurst (Senfor Statutory Antitor)
for and on behalf of KPMG LLP, Statuior y Auditoy !
Chariered Acconniouts
8t James’ Squars
Manchester

M2 6DS
29 July 2013
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Consolidated Income Statement
Joryear ended 31 March 2013
Note 2013 2013 2013 2012 2012 2012
£m £m £m £m im £m
Total
before After Before After
significant Signifieant Significant  Significent Signlficant  Sigaificant
items items ltems ltems items items
Continuing eperations
Revenue 1 411.5 - 411.5 373.2 - 3732
Result from operations before 4 73,0 - 130 65.5 " 63.5
significant ftems
Significant items
Acquisition costs 3 " (28.4) {28.4) - ~ -
Restructuting costs 3 - (L1 @D - 4.4 (4.4}
Penston credit 3 - - - - 04 0.4
Impairment of property, plant & 3 - - - - (38.5) (38.5)
equipment
Result from operations 4 730 (29.5) 43,5 65.5 (42.5) 23.0
Movement In Investment property i4 (3.6) - (3.6) {L.I) - (L)
fair values
Maovement in fair value of interest 3 - (6.0) (6.0} - - -
rafes swaps
Finance costs 7 {28.5) - (28.5) {28.6) . {28.6)
Finance costs — amortisation of 3 . 2.0 (2.0) - - -
issue costs!
Settlement of previous financing® 3 - {30.9) (30.9) - - -
Result before taxation 8 40,9 (©8.4) 27.5) 358 (42.5) 6.7y
Taxation - ordinary (0.8 9.5 87 84 4.5 12.9
Taxatlon g (0.8) 9.5 8.7 8.4 4.5 12,9
Result from contining 401 (58.9) (18.8) 442 (38.0} 6.2
aperations
Discontinued operations
Result from discontinued 32 - 4 (0.4) - {154} (15.4)
operations {net of tax)
Result for the year 40.1 (59.3) (192) 442 (534) (9.2)
Eamings per share expressed in
pence per share
Contlnuing operations 11 (18,800} 6,200
Discontinwing operations 'y (400) (15,400}

F——

Note 1 - Non-cash accelerated amortisation of issue costs related to previous £75m terni loan, settled before contractual maturity date

Note 2 — Non-cash item recognised on early seftfement of previous £75m teri loan, settled bafore contractual maturity date, Inferest cost

embedded into financial instriunenis entered Into fo hedge against the Group 's niew flnanclng




Consolidated Statement of Comprehensive Income
Jor year ended March 2013

Result for the year

Otlier compreliensive inconie

Actuarfal loss on retirement benefit Habilities

Deferred tax on refivement benefits actuerial movements
Effect of change In rate of corporation tax

Other comprehensive incomef(expense) for the year

Total comprehensive expense for the year

Manchester Airport Group Invesiments Limited
Diteetors’ report and financia! statements
Registered nunber 08338555

Year ended 31 March 2013
Nofe 2013 2012
£m Im
{19.2) 9.2)
23 6.0 (33.5)
9 (L4) 8.0
o {0.5) {0.4)
4.1 (25.9)
{15.1) (35.1)




Consolidated Statement of Changes in Equity

Jor year ended 31 March 2013

At 1 Aprit 2012

Result for the year

Issue of ordinary shares relsting to business
combination

Defined benefit actuarial loss net of tax
Dividends paid to equity holders

Effect of change in rate of corporation fax

Balanee at 31 March 2013

Manchester Alrport Group Tnvestments Limited
Directors® report and financial statements

Attributable fo equity holders

Note  Share capltal Share premtum

£m

0.1

£m

1,453.6

1,040.3

2,493.9

Registered number 08338555

Yearended 31 March 2013

Reserves Total
£m £m
(691.8) 761.9
(19.2) (19.2)

- 1,040.5

4.6 4.6
(20.0) (20.0)
0.5 (0.5}
(7269} 1,767.3

—_—r




Consolidated Statement of Financial Position
af 31 March 2013

Note
Assefs
Non-current assefs
Property, plant and equipment i2
Intangible assets 13
Goodwill i3
Investment properties 14
Deferred tax asscts 24
Current assets
Inventories 13
Trade and other recsivables 18
Cash and cash equivalents 17
Assels classified as held for sale
Liabilitles
Current liabilities
Borrowing 18
Trade and other payables 22
Deferred Income
Amounts owed to group companies
Current tax liabilities
Net current liabilities
Non-current liabilities
Bortowings 18
Derivative financial liabilitles
Retirement benefit Habilities 23
Deferred tax Habilities 24
Other non-gurrent Habilities 25
Net assets
Sharcholders’ equity
Share caplial 26
Shate preinium 26
Other reserve 27
Retained eamings 27

Total equity

Manchester Alrport Group Investments Limited
Directors® report and financial statements
Reglistered number 08338555

Year ended 31 March 2013

2013

2,389.1
30,0
1663
566.4
262

3,178.0

1.5
56.9
56,9

1153

(125.6)
(17.4)
(7.8)
3.7

(154.5)

(39.2)

—

(885.6)
(37.3)

(71.5) -

(355.4)
{157

(1,371.5)

17673

17673

2012
£in

L1570
200

354.9
180

1,549.9

0.9
337
1.8
0.2

366

(1.1}
(94.7)
(14.6)

©.5)

(115.9)

(83.3)

(704.7)

761.9

—

0.1
1,453.6
(1,249.4)

5576

7619

The financial statements on pages 7 to 54 were approved by the Board of Directors on 29 July 2013 and sighed on

N Thompson
Director

10
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Year ended 31 March 2013
Consolidated Statement of Cash Flows
Jor year ended 31 March 2013
Note 2013 2613 2013 2012 2012 2012
£m im £m £m £m £m
Before After Before After
significant Signifieant significant Significani Significant significant
ftems items items {tems ftems items
Cash flows from operating activities
Result before taxation — continning 40,9 (68.4) {27.5) 358 {42.5) 67
operations
Result before taxation — discontituing - 0.4) 0.4) - {15.6) {15.6)
operations
Change in value of investinent 36 - 36 1.1 - 1.1
opporiuniiies
Movement in falr value of interest rate - 6.0 6.0
swaps
Finance income and expense 28,5 - 285 28.6 - 28.6
Amoriisation of issue cosis - 2,0 2.0 - - -
Seitlement of previous financing - 0.9 309 - - -
Depreciation and amortisation 70.0 - 70,0 66.2 - 66.2
Impairment of PPE - - - - 385 385
Loss on sale of property, plant and 0.3 - 03 0.3 - 0.3
equipment
Increase/{decrease) in trade and other 54 - 54 (1.9 - {1.9)
recelvables and Inventorles
Release of grants (0.7 - 0.7 0.7) - {0.7)
Decrease in trade and other payables 0.8 - 08 4.0 - 4.0
Decrease in relirement benefils provision 0.4 - (0.4) (3.5) - {3.5)
Impalrment on available for sale assels - - - - 15.6 15.6
Decreass/(increase) in available for sale 6.2 - 0.2 0.2) - {0.2)
assels
Cash generated from operations 148.6 {299 1187 129.% 4.0 1257
Interest paid {20.2) (28.0)
Interest received - -
Tax paid (14.9:) (12.9)
Net cash from operating activities 83.6 84.8
Cash flows from: investing retlvities
Purchase of propetty, plant and equipment {55.0) (54.1)
Purchase of investment proparties (28.13
Purchase of intangible assets (10,0} (10,0}
Acquisition of subsidiary net of cash (1,468.7} -
acquired
Proceeds from sale of investment 1.9 1.1
properties
Procceds from property, plant and - -
equipment
Net cash used In investing activitics (1,531,8) (91.1)

11




Consolidated Statement of Cash Flows (continued)

Jor year ended 31 March 2013

Cash flows from financing activities
Proceeds from issue of share capital

New proceeds from issue of new bank
loans

Increase in bank loan borrowings
Repayment of loans and borrowings
Finance lease principal payients
Dividends paid to shareholders

Net cash used in finaucing activities

Net movement in cash and cash
equivalents
CasthLand cash equivalents at 1 April

Cash and cash equivalents at 31 March

2013
£

items

Cash and cash equivalents include overdrafts of £nil (2012: £1,1m),

Manchester Airport Group Investments Limfted
Direciors’ report and financial statements
Registered number 08338555

Year ended 31 March 2013

2013 2012 2012 2012
£m fm fm £m
After Before After
significant Significant significant Significant Significant significant
ftems items ftems items
1,040,5 -
881.7 -
- 201
{397.8) -
- (1.3}
(20.0y 20.0)
1504.4 (1.2)
56,2 (1.5}
0.7 8.2
56.9 07

12




Manchester Airport Group Investments Limited
Directors' report and financial statements
Registered nuntber 08338555
Year ended 31 March 2013
Notes

(forming part of the financinl statements)

Accounting policies
Basis of accounting

These financial statements are prepared on & going concern basis and in accordance with International Finaneial
Reporting Standards (‘IFRSs*) as endorsed by the BU and with those paris of the Companies Act applicable to
companies reporting uider adopted IFRS. The historical cost convention is applicable to these financial statements
with the exception of investment properties, financial instruments and employee benefit scheme assets and
obligations, which are fair valued at each reporting date,

Thess are the first sef of consolidated financial statements of Manchester Airport Group Investments Limited, which
is now the new parent company of the Manchester Airport Group following the reorganisation of the Group
structure to facilitate the acquisition of Stansted Afrport Limited,

The formation of Manchester Afiport Group Investments Limited, prior to the acquisition of Stansted Alwport
Limited, was not a business combination involving a third party, and as such, the financial statements of Manchester
Alrport Group Investinents Limited have been presented as & continuation of the Manchester Atrporf Group Ple. To
do so, the principles of reverse acquisifion accounting in IFRS 3 have been applied,

The current economic conditions creafe unceriainty particularly over passenger numbers, which has a direct impact
on income, The Group has strong sustained margins together with the ability to manage its investment prograin
according to affordability and business performance,

At the year ended 31 March 2013, MAG had £1,205.0m (2012 £525.8m) of commifted facilities and a net debt
position of £866.0m (2012: £398.7m). MAG had financial headroom of £362m at the year-end, a level comfortably
in excess of the internal compliance target.

Under existing facilities and based on the board approved three-year business plan MAG #s forecast to have
financial headroom in excess of £260m throughout 2013/14.

The Group’s forecasts and projections, taking account of reasonably possible changes in trading performance, show
that the Group should be able fo operate within the level of its current facility.

The directors believe that the Group is well placed to manage its business risks successfully despite the current
uncertain economic outlook. After making enquiries, the directors have a reasonable expectation that the Company
and the Group have adequate resources fo continue in operational existence for the foreseeable future. Accordingly,
they continue to adapt the going concern basis in preparing the annual report and financlal statements,

"The preparation of these financial statements in accordance with prevailing accounting practice requites the use of
estimates and assumptions that affect the reported mmounts of assets, liabilitics, revenues and expenses. The
assumptions and estimates are based on management’s best knowledge of the event or actions in question; however
actual results may ultimately diffor from these estimates.

The accounting policies that the Group has adopted to determine the amounts included in respect of material ftems
shown in the Statement of Financlal Position, and also to determine the profit or loss, are shown below, Unless
stated otherwise, these have been applied on a consistent basis.

Group reorganisation

Prior to the acquisition of Stansted Airport Limited, the Group undertook & gronp reorganisation to introduce & new
investor in the Group,

The effect of this reorganization was to insert a new ultimate parent company, Manchsster Airports Holdings
Limited, into the Group by way of a share for share exchange.

On 20 December 2012, The Manchester Alrport Group Ple formed two companiss, Manchester Aleport Group
Finance Limited and Manchester Alrport Group Investments Limited with £100 of ordinaty share capital,

On 11 January 2013, a new company, Manchester Airport Holdings Limited, was created as the now ulfimate parent
company for the Group, Manchester City Council and the other nine local authority shareholders transferred their
shares in The Manchester Airport Group Pl to Manchester Airport Holdings Limited by way of a shave for share
exchange in return for 204,280,000 £1 ordinary shares in Manchester Airport Holdings Limited.

13
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Directors’ report and financlal statements
Reglstered nuntber 08338555

Year ended 31 March 2013

Notes (continued)

Accounting policies (eontinued)

On 11 January 2013, Manchester Airport Heldings Limited formed Manchester Afrport Group Finance Holdings
Limited with nominal share capital of one £1 ordinary shares. Manchester Airport Group Finance Holdings Limited
acquired Manchsster Airport Group Investments Limited from Manchester Airport Group Ple for £100 cash,

On 7 February 2013, Manchesler Aitport Group Fiuance Holdings acquired The Manchester Alrport Group Ple and
its subsidiaries for £1,453,608,668.

On 7 February 2013, Manchester Airport Group Finance Holding transferred The Manchester Airport Group Ple and
its subsidiaties to Manchester Airport Group Investments Limited by way of a share for share exchange in retun for
100,000 £1 ordinary shares in Manchester Airport Group Investments Limited. The Manchester Airport Group Ple
in turn fransforred Manchester Afrport Ple and all other subsidiaries to Manchester Airport Group Finance by way of
a share for share exchauge in return for 99,900 £1 ordinary shares in Manchester Airport Group Finance.

On 28 February 2013, Industry Funds Management subscribed for a 35.5 equity stake of £799,549,555 in
Manchester Alrport Holdings Limited tn return for 10 “B” shares and 112,353,991 non-voting shares.

New standards, interpretations and amendments to existing standards

The foltowing now accounting standards, amendment to standards and interpretations are adopted for the first time
in the preparation of these financial statements:

¢ Amendment to IFRS 7,”Financial instruments: disclosures®, on transfer of financial assels: This amendment
aims fo promote transparency in the reporting of transfer transactions and improve users’ understanding of the
risk exposures relating to iransfer of fixed assets and the effecl of those tisks of an entily*s financial position,
parttcularly those involving securitization of financial asset,

The abovs new amendment to standard has had no material impact on the Group’s financial statements,

The following standards, amendments to standards and interpretations ave not yet effective and have not been eatly
adopted by the Group:

Effective for financial year ended 31 March 2014
Amendment to TAS 19, “Empleyee benofits”; The amendinent caleulates finance costs on a net funding basis

Amendment to IAS 1, “Financial stafement presentation”, regarding other comprehensive income, The main change
resulting from these amendments Is a requirement for entities to group items presented in ‘other comprehensive
income’ (OCD) on the basis of whether they are potentiaily reclassifiable io profit or loss subsequently
(reclassification adjustments). The amendinents do not address which items are presented in OCL

Amendment to IFRS7, “Financial instruments: Disclosures”, on assel and Labilily offsetting: This amendment
includes new disclosure to facilitate comparison between those entities that prepare TFRS financial statements to
those that prepare financial statements In accordance with US GAAP,

Amendments to IFRSs 10, 11 and 12 on transition puidance: These amendments provide additional transition relief
to IFRSs 10, 11 and 12, limiting the requirsment to provide adjusted comparative information to only the preceding
eomparative period.

Ammwal improvements to IFRSs, 2009-2011 reporting cycle:

Amendment to TFRS 1, “First time adoption”: The amendment clarifies that an entity may apply IFRS1 more than
once under certaln clrcumstances. Also an entity can choose to adopt IAS 23, “Borrowing Costs”, elther from ifs
date of transition or from an earlier date,

Amendment to TAS 1, “Presentation of financial statements™; The amendment clarifies the disclosure requirements
for comparative information when an entity provides a third balance sheet either as requires by JAS 8 “Accounting
policies, changes in accounting estimates and errors”;or voluntary,

¢ Amendment to IFRS I as aresult of the above amendment to IAS 1:*The consequential amendment clarifies that
a first-time adopter should provide the supporting notes for all statements presented.

® Amendment fo IAS 16, “Property, plant and equipment™; The amendment clarifies that spare parls and servicing
equipment are classified as propetty, plant and ¢quipment rather than inventory when they meet the definition of
property, plant and equipment,

14




Manchester Airport Group Investments Limited
Directors® report and financlal statements
Registered number (08338555

Year eided 31 March 2013

Notes (continwed)

Accounting policies (eontinued)

® Amendment to IFRS 1 as & result of the above amendment fo TAS 1:*The consequential amendment clarifios that
a first-time adopter should provide the supporting notes for all statements presented.

® Amendment to TAS 16, “Property, plant and equipment”: The amendment clarifies that spare parts and servicing
equipment are classified as property, plant and equipment rather than inventory when they meet the definition of
property, plant and equipment,

e Amsndment to TAS 32, “Financial instrumenis”; The amendment clarifies the treatment of income tax relating to
distributions and transaction cosfs.

® Amendment fo TAS 34, “Interim financial reporting” The amendment clarifies the disclosure requirements for
segment assets and liabilities in interitn financial statements,

Effective for financlal year ended 31 March 2015

e IFRS 10,"Consolidated financial statements™ This aims to establish principles for the presentation and
preparation of consolidated financial statements when an entity controls one or more other entity (an entity that
confrols one or more other entitles) to present consolidated financial statertents.

® IFRS 11, “Joint atrangements™: This alms to show a more realistic reflection of jeint avangements by focusing
on the rights and obligations of the parties to the arrangement rather than its legal form. There are two types of
joint arrangementzjoint operations and joint ventures. Proportional consolidation of joint ventures Is no longer
atlowed.

e TFRS 12, “Disclosures of interests in other entities”; This explains the disclosure requirements for all forms of
inferests In other entltles, including joint arrangements, assoclates, special purpose vehicles and other off balance
shest vehicles,

® IFRS 13,"Fair value measuvement™: This provides a precise definition of fair vaiue and a single source of fair
value measureinent and disclosure requirements for use across IFRSs.

® IAS 27 (vevised 2011), “Separate financial statements”: This outlines s the accounting and disclosure
requirements relating to separate financial statements, which ave financial statements prepared by a parent or an
investor in a joint veniure or associaie, where those investments are acconnted for either at cost or in accordance
with TAS 39 “Financial Instruments: Recoghition and Measurement” or IFRS 9 “Financial Instruments”,

® IAS 28 (revised 2011), “Associates and joint veniures”: This outlines how to apply, with certain limited
exceptions, the equity method to investments in associates and joint ventures.

® Amendment to IAS 32, “Financial instruments: Presentation™, on asset and lisbility offseiting: These
amendments are to the application guidance in IAS 32, “Financlal Instruments: Presentation”, and clarify some
of the requirements for offsetting financial assets and financial liabilities on the balance sheet

Effective for financial year ended 31 Marel 2016

e IFRS 9, “Financial insfruments”; This is the first standard issued as part of a wider ptoject to replace 1AS 39
“Financial Instruments: Recognition and Measurement”, IFRS 9 retains but simplifies the mixed measurement
model and establishes two primary measurement categories for financial assets: amortised cost and falr value.
The basis of consolidation depends on the entity’s business model and the coniractual cash flow characteristics
of the financial asset. The guidance in TAS 39 on impaitment of financial assets and hedge accounting continues

to apply,

None of thess standards, interpretations or amendments are expected to have a material impact on the financial
statements of the Group except for the following:

Amendment to TAS 1, ‘Financial statement presentation’ regarding other comprehensive income: The main change
resulting from these amendments is a requivement for entities to group items presented in ‘other comprehensive
income’ (OCI) on the basis of whether they are potentially reclassifiable to profit or loss subsequently
(reclassification adjustments), The amendments do not address which items are presented in OCL

Amendment to TAS 19, “Bmployee benefits”: These amendments calculate finance costs on a net funding basis,
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Manchester Alrport Group Investments Limited
Directors® report and financial statements
Registered number 08338555

Year ended 31 March 2013

Notes (continued)
Accounting policles (continued)
Basis of consolidation

These consolidated accounts include the Income Statement, Statement of Comprehenslve Income, Statement of
Changes in Equity, Statement of Financial Position, and Statement of Cash Flows for Manchester Alrport Group
Investments Limited anct all of its subsidiaries. Subsidiaries are entities controiled by the Group. Conirol exists when
the Group has the power to govern the financial and operating policies of an entily so as fo obtain benefits from its
activitles.

Subsidiaties have been consolidated from the date that control commences until the date that control ceases.

Minority Tnterests are not recognised where subsidiaries are in a net liabilities position, unless there is a binding
obligation and ability to pay by the Minority Interest in a net liabilities position,

Subslidiaries that have been previously consolidated and are subsequently classified as held for sale continue to be
consolidated until the completion of the sale.

Discontinuing aperations

Classification as a discounting operation oceurs on disposal or when an operation meets the criteria to be classified
as held for sale.

The conditions required for held for sale classification ave: -

® Management is committed to a plan io sell;

® The asset is available for immediate sale;

® An active programme to locate a buyer is initiated;

¢ ‘The sale is highly probable, with 12 months of ¢lassification as held for sale;

® The asset is being actively marketed for sale at sale price reasonable in relation to its fair value;

¢ Actions required fo complete the plan indicate that it is unlikely that the plan will be significantly changed or
withdrawn,

When an operation is classifted as discontinuing, the comprehensive income statement is re-prosented as if the
operation had been discontinuing from the start of the comparative year.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured,

Revenue is measured at the fair value of the consideration received, excluding discounts, rebates, VAT and other
sales tax or duty.

The following revenue recognition eriteria apply to the Group’s main income streams:

® Various passenger charges for handling and security based upon the number of depatting passengers, recognised
at point of departire;

® Aircraft departure and arrival charges levied according to welght, recognised at point of departure;
¢ Aircraft parking charges based upon & combination of weight and time parked, recognised at point of departure;

¢ Car parking income recognised at the point of exit for turn-up short and long stay parking. Confract parking and
pre-book patking is recognised over the perlod to which it relates on a straight-line basis;

® Concession income from retail and commercial concesslonaries is recognised in the period to which it relates on
an accruals basis;

® Rental income arising from operating leases on investment properties is accounted for on a straight-line basis
over the lease term; and

Development profits are recognised upon legal completion of contracts.
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Directors® report and financial statements
Registered number 08338555

Year ended 31 March 2013

Notes (continued)

Accounting policles (contined)
Business comblnations and goodwill

Business combinations are accounted for using the acquisition method as af the acquisition date- 1.e when the Group
assutnes confrol. Control exists when the Group has the power to govern the financial and operating policles of an
entlty so as obtain benefits from its activifies. For acquisitions completed before 1 April 2010, attributable costs of
the acquisition formed part of goodwill, For acquisitions completed after 1 Aprll 2010, attributable costs of
acquisition ate oxpensed in the income statement in the petiod inctirred,

Goodwill arising on acquisitions represents the difference between the fair value of the consideration given over the
fair value of the assets, liabilities and contingent lability of an acquired entity, Positive goodwill is capltalised as an
asset in the consolidated balance sheet and is subject to annual impairment reviews, Negative goodwill is recognized
in the income statement immediately.

Other intangible assets

Intangible assets that ave acquired by the Group have finite nseful lives and are measured at cost less accumulated
amortisation znd accumulated impalrment losses,

Subsequent expenditure is capitalised only when it increases future economic benefits embodied in the specific
assets to which it relates. Amortisation is based on the costs of an asset less its residual value,

Amorfisation is recognised in the income statement on a straight-line basis over the estimated useful economic life,
from the date that they are available for use,

Amortisation methods, useful lves and residual values are reviewed at cach reporting date and adjusted if
appropriate.

If there are indications of impatrment in the carrying value then the recoverable amount is estimated and compared
1o the catrying amount,

Property, plant and equipment

Property, plant and equipment constitute the Gronp’s operationat asset base including terminal, airfield, car parking,
land, plant, and owner oceupled property assets, Investment properties held to earn rentals or for capital growth are
accounted for separately under IAS 40 ‘Investment properties’,

The Group has elected to use the cost model under IAS 16 ‘Property, plant and equipment’ as modified by the
transitional exemption to account for assets at deemed cost that were revalued previously under UK GAATP. Deomed
cost is the cost or valuation of assets as at 1 April 2005, Consequently property, plant and equipment s stated at cost
or deemed cost less accumulated depreciation. Cost includes directly attributable own labour.

The Group does not capitalise borrowing costs into the cost of property, plant and equipment, unless the criteria
under TAS 23 are met.

Depreciation is provided to write off the cost of an asset on a straight-line basis over the expected useful economic
life of the relevant asset.

Expected useful lives are set out below:

Years
Freehold and long leasehold property 10-50
Rutiways, taxiways and aprons 5175
Mains services 750
Plant and machinery 5-30
Motor vehicles 3-17
Fixtures, fittings, tools and equipment 5--10

Usefut economic Hves are reviewed on an annual basis, 1o ensure they are still relevant and appropriate.

No depreciation is provided on land, Repairs and maintenance costs are written off as incutred.
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Year ended 31 March 2013

Notes (continued)

Acconnting policies (continued)
Property, plaut and equipment

Assets under construction, which principally relate to airport infrastructure are not depreciated until such time that
they are avallable for nse, If there are indications of impairment in the carrying value then the recoverable amount is
estimated and compared to the carrying amount. Recoverable amount is determined as the vatue that will ultimately
be capitalised as an Asset, based upon JAS 16 recognition and cepitalisation criteria.

Tnvestmens properties

The Group aceounts for Investinent properties in accordance with IAS 40 “Investment properties’. An investment
propeity is one held to either earn rental income or for capital growth. The Group has elected to use the fair valus
model and therefore investment propertics are inifially recognised at cost and then revalued fo fair value at the
reporting date by an Independent Property Valuer. Investment properties are not depreciated.

Gains or losses in fair value of investment properties are recognised in the income statement for the period in which
they arise. Gains or Josses on disposal of an investment property are recognised in the income statement on
completion,

If an investment property becomes owner-occupied, it is reclassified as property, plant and equipment and its fair
value at the date of reclassification becomes its cost for subsequent accounting purposes.

Property Develapment Constenction in Progress

Property development construction in progress represents the gross amount of construction completed for work
performed fo date on the development of properties specifically for sale to third parties. Costs include all
expenditure incurred to date related specifically to development projects. Property development construction in
progress is presented as part of inventories and is recognised at cost.

Impairment

The carrying amounts of the Group’s assets are reviewed at each reporting date fo determine whether there is any
indication of impairment. If any such indication exists, then the assets recoverable amount is estimated. An
impatrment loss is recognised if the carrying amount of an asset or cash-generating unit exceeds its recoverable
amount.

Held for sale assels

Subsidiaties held for sale are freated as a disposal group, comprising assets and liabilities that are expested to be
recovered through sale rather than continuing use, are classified as held for sale. On reclassification as held for sale
the conponents of the disposal gronp are measured at the fower of their canrying amount and fair value, less cost to
sell. Any impairment Joss on initlal classification as held for sale assets and subsequent gains and losses on
remeasurement are recognised in the income statement.

Lenses

Leases are classified according to the substance of the agreement. Where substautiaily all the risks and rewards of
ownership are transferred o the Group, a lease is classified as a finance leaso. All other leases are classified as
operating leases.

Costs in respect of operating leases are charged on a siraight-line basis over the lease term. Any benefits received by
the Group as an incentive o sigh the lease are spread on a straight-line basis over the lease term,

Finance leased assets are capitalised in property, plant and equipment at the lower of fair value and the present value
of minimun: lease payments and depreciated over the shorter of the lease term and the estimated useful life of the
asset,

Obligations under finance leases are included within payables, with minimum lease payments being apportioned
between the finance charge and the reduction in the outstanding Hability, The finance charge is allocated fo each
period during the term of the lease so as to produce a constant periodic rate of interest on the remaining Statement of
Financlal Position Habifity,

Inventories

Inventories are measured at the lower of cost and net realisable value.
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Notes (continued)

Accounting policies (continied)
Granls
Revenue grants are recoghised in the Income Statement during the periods to which they relate.

Grants received and receivable relating to property, plant and equipment are shown as a deferred oredit on the
Statement of Financial Position. At annual transfer to the Income Statement Js made on a siraight-line basis over the
expected usefinl life of the asset in respect of which the grant was received.

Trade and other recelvables
Trade and other recelvables are recognised at fair valtie, and subsequently less any provision for impairment,
Trade and other receivables are appraised throughout the year to assess the need for any provision for impairment.

Specific provision for impairment has been determined by identifying all external debts where it is more probable
than not, that they will net be recovered in full, and a corresponding amount is charged agalnst operating profit,
Trade receivables are stated net of any such provision,

With regard to other receivables specific provision for impairment would be recognised upon the carrying value of
such receivables being higher than the their reeoverable amount,

Casly and casl equivalents

For the putposes of the Statement of Cash Flows, cash and cash equivalents comprise cash in hand, bank deposits
and shori-term deposits net of bank overdrafts, which have an original maturlty of three months or less,

Barrowlngs

Borrowings are recognised initially at fait value, net of transaction costs. Borrowings are subsequently stated at
amortised cost. Any difference between the amount initially recognised (net of transaction costs) and the redemption
value is recognised in the income statement over the petiod of the borrowings using the effective interest method,

Borrowing cosfs

The Group does not capitalise borrowing costs directly attributable to the acquisition, construction or produetion of
qualifying assets into the cost of property, plant and equipment, unless the criteria under 1AS 23 are met.

All other borrowing costs are recognised in the income statement jn the period in which they are incurred,
Trade and other payables

Trade and other payables are recognised at falt value.

FProvislons

A provision is recognised in the Statement of Financial Position when the Group has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle
the obligation.

If the effect is matetlal, provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects the current market assessments of the time value of money, and where appropriate, the risks spectfio to
the liability.

Derivative financial instruinents

The Group uses derivative financlal instruments {derivatives) such as interest rate swaps to hedge lts exposure fo
interest rafo risks assoeiated with floating rato loans, The Group does not hold or Issue derlvative financial
instruments for trading purposes,

Derivatives are initialiy recognised at fair value on the date the contract is entered into and subsequently remeasured
in future poriods, The fait value of derlvative financlal Instruments s determined by reference to discounted cash
flows or options valuation model. The method of recognising the resulting change in falr value is dependent on
whether the derivative s designated as a hedging instrument. The effectiveness of any hedge Is tested at each period
end to ensure that the hedge remains effective.
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Notes (continued)

Accounting policies (continued)
Derivative financial instruments (continued)

Where derivatives do not qualify for hedge accounting, any gains or losses on remeasurement are immediately
recognized in the income statement. Where derlvatives qualify for hedge accounting, the change in fair value of
these derivatives relating to the effective portion of the hedge is recognised directly in equity. Any ineffective
portion is recognized immediately in the income statement. Amounts accumulated in equity are recycled to the
income statement in the periods when the hedged items will affect profit or loss.

Taxalion

The charge for taxation is based on the profit for the year and takes into account deferred taxation due to temporary
differences between the tax bases of assets and Habilities and the accounting bases of assets and liabilities in the
financial statements,

The prineipal constituent of the defered tax liability in the Group financial statements is temporary differsnces on
property, plant and equipment where the carrying value in the financial statements is in excess of the tax base due to
accolerated capital allowances and the previous effects of revaluations under UK GAAP,

Deferred tax assets are recognised to the extent that it is rogarded as probable that the temporary difference can be
utilised against taxable profit in the future, Taxation and deferred tax, relating to items recognised directly in equity,
are &lso recognised directly in equity.

Deferred taxation is based on the tax laws and rates that have been enacted at the Statement of Financial Position
date and that are expected to apply when the relevant deferred tax item is realised or settled,

Current tax has been calculated at the rate of 24% applicable to accounting periods ending 31 March 2013 (2012:
26%).

Ernployee beneflf costs

The Group participates in several defined benefit schemes, which are contracted out of the state scheme as well as a
defined coniribution schetne,

The costs of defined contribution schomes are chatged to the income statement in the year in which they are
incurred.

Defined benefit schemes are accounted for as an asset or liability on the Statement of Financial Position. The asset
or Hability reflects the present value of defined benefit obligations, less the fair value of plan assets, adjusted for past
service costs,

The amount reported in the Tncome Statement for employee benefit costs Includes past service costs, current service
costs, interest costs and return on assets income. Past service costs are charged to the income statement immediately
and current service costs are charged to the income statement for the period to which they relate. Interest costs,
reflecting the unwinding of the discounted value of the scheme obligations, and retum on assets, reflecting the Jong
term expected roturn on scheme assets, are charged or credited to the income statement for the period to which they
relate. Actuarial gains and losses are recognised in the Statement of Comprehensive Income.

The defined benefit asset or liabillty, the curvent and past service costs are calculated at the reporting date by an
independent actuary using the projected unit credit method.

Under TFRIC 14 surplus on pension schemes are not recognised unless there is an unconditional right to recover or
realise them at some point during the lfe of tho plan, The unconditional right would not exist when the availability
of the refund or the reduction in future contribution would be contingent upon factors beyond the entity's control
(for example, approval by third parties such as plan trustees). To the extent the right is contingent, no asset would be
recognised.

Dividends

A dividend to the Group’s shareholders is recognised as a Hability In the consolidated financial statements during
the period in which the right to receive a payment is established via the declaration of a dividend by the Group’s
Board of Directors.
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Notes (contined)

1 Revenue

An analysis of the Group’s revenue is as follows:

Avlation income

Commerclal income

Car parking

Property and propetty related Income
Retail concesslons

Other

Total commercial income

Total revenue

Manchester Airport Group Investments Limited
Directors’ report and financial statements
Registered number 08338555

Year ended 31 March 2013

Continuing operations

2013 2012
£m im
1961 169.6

59,0 520
58 375
784 T4.6
42.2 395
2154 203.6
4115 373.2

Other income includes utilities, recharges and fees for airline services and aviation fuel sales. Property related
income includes rental income and income from the sale of property developments.
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Manchester Airport Group Investiments Limited
Directors’ report and financiat statements
Registered number 08338555

Year ended 31 March 2013

Notes (continued)

3 Significant items

2013 2012

fm £m

Recorded in result from operations:
Acquisition cosis (Nore 1) 28.4 -
Restructuring costs (Wore 2) 1.1 44
Pension credit (Vote 3) - 04
Impaitment of property, plant and equipment (Noie 4) - 385
Taotal recorded in Result fron: operations 295 42.5
Recorded in Finance Cost:
Amortisation of issue costs (Note 5) 2.0 -
Derivative recognised on refinancing (Vore 6) 309 -
Total recorded in Finance Cost 32,9 -
Recorded in result before taxation:
Movement in fair value of Interest rate swaps (iole 7) 6.0 -
Total recorded in vesult before taxation 6.0 -
Total significant items 68.4 42,5

Note 1 - Acquiisition costs

Acquisition costs of £28.4m relate to advisor costs incurred in refation to the Stansted acquisition, contracts, due
diligence procedures and stamp duty on the share purchase

Note 2 - Restructuring cosis

Restructurlng costs of £1.1m (2012: £4.4m) have been incured in respect of an organisational efficiency
programine, The costs include severance pay and exceptional pension contributions

Note 3 - Pension credit

The pension credit in tho prior year relates to a past service cost gain on the EMIA defined benefit pension scheme.
The gain was the result of a government announcement in June 2010 that local government pension increases will
link to the Consumer Price Index rather than the Retail Price Index; these changes were adopted in the EMIA
scheme in 2012 following a change in the trust deed

Note 4 - Inpairment of property, plant and equ lpment

In 2012 a provision of £38.5m was made against the carrying value of property, plant & equipment at Bournemonth
Alrport followlng a review of carrying values,
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Yearended 31 March 2013

Notes (continued)

3 Significant items (continned)
Note 5 « Amorfisation of issue cosis

Following the restructuring and refinancing of the Group, unamortised issue costs of £2m related to the previous
term loan were written off following setflement of the associated financial liability, This charge has had no cash
flow consequences in the period.

Note 6 - Settlement of previous financing

Following the restructuring and refinancing of the Group, the previous 20 year term loan was settled. Settlement of
this borrowing before the contractual maturity date resulted in the recognition of a financial liability in relation to
interest cost. This financial Hability was einbedded into the derivative financial insiruments entered info to hedge the
interest exposure of the Group's new botrowings. See note 23 for further details of this no-cash charge.

Note 7-Movemeni in fair value af inferest rale swaps

This represents the fair value of interest rate swaps that are classified as falr value through profit and loss.

4 Result from contining operations
2013 2012
£m fm
Turnover 411.5 373.2
Wages and salarles (Nofe 1} {81.7) (69.8)
Social security costs (7.5 (6.2)
Pension costs (8.1) (5.6)
Employee benefit costs (96.9) (81.6)
Depreciation (7003 (65.5)
Loss on disposal of fixed assels - (0.3)
Other operaling charges (Nofe 2} (171.6) (160.3)
Result firom operations before significant tems 73.0 65.5

{Note 1) Wages and salary costs are disclosed before restructurlng costs amounting fo £1.1m (2012 £4.4) whieh are reporied separately - see
Nofe 3

(Note 2) Other operating charges include maintenance, reat, rales, utilitles and ofher operafing expenses.
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Notes (continued)
5 Employee information
The average number of persons (including executive directors) employed by the Group during the year was:

2013 2012
Number Number

By loeation

Manchester Airport 2,088 2,052
East Midiands Airport 481 243
Boumnemouth Afeport 181 126
Humberstde Alrport - 155

2,750 2,576

Stansted Aitport Limited was acquired on 28 Februaty 2013. Stansted Alwport Limited had an average number of
employess from | April 2012 to 31 March 2013 of 1,310,

On 2 August 2012, the Group disposed of Humberside International Afrport Limited.

Employee nutnbers at Bast Midlands Aitport and Bournemouth Aitport have increased following the in-sourcing of
security staff during the vear,

6 Pirectors’ emoluments
2013 2012
£m £m
Aggregate emoluments 1.t 14

An amownt of £110,424 (£203,300) was pald in to money purchase schemes in respect of 2 directors

2013 2012
£m £m
Highest pald director
Aggregate emoluments and beneflls 0.7 0.5
7 Finance costs
2013 2012
£m £
Interest payable on bank Ioaus and overdrafts 10.7 ol
Interest payable on other borrowlngs i7.8 19,5
285 28,6
Shown within significant items:
Amortisation of issued costs 2.0 -
Derivative recognised on refinancing 309 .
329 -
Total finance costs 614 286
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Notes (continted)

8 Result before taxation

Result before taxation has been arived at after charging/(crediting):
Hire of plant and machinery - operating leases
Hire of other assets - oporating leases
Release of capital based grants
Depreciation of properiy, plant and equipment:
Owned assets - continuing operations
Owned assets - discontinuing opsrations
Loss on disposal of property, plant and equipment and mvestment propertles
~Impairment of property, plantand equipment’
Decrease / (Increase) In fale value of Investinent properly
Employee benefit costs
Pensions credit - continuing operations
Auditors remuneration :
Audit of these financlal statements
Amounts receivable by auditors and their associates In respect of}
Other scrvices relating to faxation
All other services

g Taxation

Analysis of charge in the period

Current taxation
UK Corporation tax on profits for the yeat
Adjustaient inn respect of prior year

Total current taxation

Deferred taxation

‘Femporary differences arlsing in the peried
Adjustment in respect of prior year

Effect of change in rate of corporation tax

Total ordinary deferred taxation

Total {taxation eredit

Taxation on items charged to equity

Deferred taxation on sctuarial losses and gains
Effect of change in rate of corporation tax

Manchester Alrport Group Investments Limited
Directors’ repori and finansial statements
Reglstered number 08338555

Year ended 31 March 2013

Note

i2
i2

12
14

2013 2012
£m £m
0.2 6.3

10.1 10.3
0.7 (0.8)
70,0 655
- 0.7
- 03
- 3835
36 1.1
95.9 81.6
- (0.9)
0.3 0.2
0.1 0.1
13 0.6
2013 2012
Em £m
103 15.9
04 (2
9.9 1477
(2.8 (-8;
(0.2} G4
(8.6} (18.2)
(18.6) (27.6)
(:A)) (12.9)
2013 2012
£m fm
14 (8.0)
0.5 04
1.9 (1.6}
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Notes (continued)
9 Taxation (continied)
Factors affecting the taxation charge for the year

The total taxation charge for the year ended 31 March 2013 is lower than the standard rato of corporation taxation in
the UK of 24% (2012: 26%).

The differences are explained below:

2013 2012
£m fm
Resuit before taxation (27.5) )]
Result before taxation multiplied by the standard rate of corporation fax {6.6) (.7
in the UK of 24% (2012: 26%)
Effect oft
Qrigination and reversal of timlng differences - 0.5
Non-taxable items 7.7 13
Adjusiments to prior year taxation charge 0.6} 0.8
Effect of change in rale of corporation tax {8.6) {18.2)
Utitisation of group losses {0.6) -
Total taxsation credit 1t} (12.9)

The March 2012 Budget Statement attnotnced a phased reduction to the main UK Corporation tax rate by 1% per
annum to 22% by 1 April 2014, In the March 2013 Budget Statement it was anmnounced that the reduction on 1
April 2614 would by 2% to 21% with a further 1% reduction on 1 Aprll 2015 to 20%. The reduction to 23% on 1
April 2013 was enacted on 3 July 2012 and is the only rate reduction fo have been substantively enacted by 31
March 2013, Deforred tax balances at 31 March 2013 have therofore been: caleulated at 23%. The effect of a further
1% yeduction to the main UK Corporation tax rate when deferred tax labilities reverse would be £14.3m.

10 Dividends

2013 2012
im £m
Amounts recognised as distributions {o equity holders in the year:
20,0 20.0
Proposed final dividend for the year ended 31 March 2013 of nil pence (2042:
2.79 penice) per share - 200
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Notes (continued) -

11 Earnings per share

Manchester Airport Group Investments Limited
Directors’ report and financlal statements
Registered number 08333355

Year ended 31 March 2013

Eatnings per shate Is calculated by dividing the earnings attributable to ordinary shateholders by the weighted
average number of ordinary shares outstanding during the year. The group does not have any dilutive squity
instriments In issue, therefore diluted earnings per share is the same as basle earnings per share,

EPS attributable to ordinary shareholders
~continuing operations

BEPS aiiributable {o ordinary shareholders
- discontinuing operations

EPS atiributable to ordinary shareholders
~before significant items

EPS attributable to ordinary shareholders

-after significant items

12 Property, plant and equipment

Freehold
Tand and
2013 property
£m
Cost
At 1 April 2012 216.7
Additions -
Acquisitions 0.3
Reclassification -
Disposals -
At 31 March 2013 217.¢
Depreclation
At T April 2012 58.0
Charge for the period 0.8
Impairment -
Disposals -
At 31 March 2013 5838
Carrying antount
At 31 March 2013 1582
At 31 March 2012 158.7

2013 2012
Weighted Welghted

average average Per

number of  Per shars number of share

Earnings shares amount Earnings shargs amount

£m m Pence £m m Pence

(18.8) 0.1 (18,800) 6.2 01 6,200

&) 01 (400) {15.4) 0.1 {15,400)

40.1 0.1 40,100 442 0.1 44,200

(19.2) 0.1 (19,200) 9.2) 0.1 {9,200}

P]ant}
Long Fixtures Assefs in the
Leaschold Alrport and  Leased course of

property infrastructure equipment assels  construction Total
£m £m £m £m £m im
4200 8303 411.1 - 355 1,913.6
14 09 14.6 - 40.2 57.1
- 1,180.0 42.0 - 232 1,245.5
- 12 25.5 - (32.9) 0.2
- - (.3 - - (1.3)
4214 2,018.4 491.9 - 66.0 3,214.7
854 28L0 3322 - - 7566
11.9 26,5 30.8 - - 700
- “ 1.0y - - (1.0}
97.3 3075 362.0 - - 825.6
3241 1,7109 1299 - 66,0 2,339.1
313446 5493 189 - 355 1,157.0
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Notes (continued)

12 Property, plant and equipment (continned)

2012

Cost

At 1 April 2011
Additions
Reclassification
Disposals
Reclassification as
asseis held for sale
Revaluation

At 31 March 2012

Depreciation
At1 April 2011

Charge for the period

Reclassification
Impatrment
Disposals
Reclassification as
assets held for sale

At 31 March 2012
Carrying amount
At 31 March 2012

At 31 March 2011

Impalrment

Manchester Airport Group Investments Limited
Directors’ report and financlat statements
Reglstered number 08338555

Year ended 31 March 2013

Frechold Long Plant, Assets In the
land and leasehold Altport  fixtures and Leased course of
property property infrastructuze  equipment assefs  construction Total
£m Em £m fm £m fm £m
227.8 407.1 8163 3822 163 59.1 1,908.8
- - - - - 849 84.9
4.7 13.1 49.6 373 {163} {i07.1) (28.1)
- 0.2} (19.4) {3.4) - 0.2) {23.%)
{64} - (16.2) GO - (1.2} {28.8)
2167 4200 830.3 411.1 - 355 1,913.6
54.8 62.0 260.0 2054 157 0.4 6383
0.6 12.3 20.7 26 - - 66.2
- - 129 3.2 (15.7) (0.4) -
5.2 113 138 8.2 - - 385
- {0.2) (19.3) 3.3 - - (22.8
(2.6) - (7.1} (3.9} - - (13.6)
58.0 85.4 281.0 3322 - - 7566
1587 3346 549.3 78,9 - 355 L157.0
173.0 3451 556.3 86.8 0.6 587 1,220.5

In the prior year, an impairment charge of £38.5m was booked agatnst the carrying value of asset at Bournemouth

Airport,
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Notes (continved)

13 Infangible assets
Other Intangible

Gaoadwill assefs Tofal
£m £m £m

Cost
At 1 April 2012 - 200 20.0
Arising on acquisition 166.3 - 166.3
Additions 10.0 10.0
At 31 Mavch 2013 1663 0.0 196.3
Amortisatlon :
At1 April 2012 - - -
At31 March 2013 - - -
Carrylng amount
At 31 March 2013 1663 30,0 196.3
At 31 March 2012 - 20.0 200
Goodwill

Goodwill is allocated to cash generating units based on the benefits to the Group that arise from each business
combination. For the purposes of impairment testing, goodwill is allocated to the lowest cash generating unit at
which management monitor goodwill, The fowest level of cash generating unit is considered to be at an Airport
level. The goodwill arising in the year follows the acquisition of Stansted Airport Limited (“Stansted”), see note 32
for further details,

The recoverable amount of the Stansted cash generating unit has been determined from value in use calculations.
Key assumptions for the value in the caleulation are those regarding discount rates, terminal value growth rates and
expected changes to passenger and rovenue growth rates, BBITDA margin and the level of capilal expenditure
required to support trading,

Discount rates have been estimated based on pre-tax rates that reflect current market assessment of the time value of
money and the risks specific to the cash generating unit. In determining the discount rate, management have sought
to atrive at a pre-tax Weighted Average Cost of Capital (WACC) using the capital asset pricing model for u market
participant. The rate used to discount the forecast cash flows was 6.4%. The long tens growth rate used in
calculating the terminal value was 2.5%, being consistent with the UK average post war growth rate,

The Group prepared cash flow forecasts derived from the most recent financial budgets approved by the Board
covering five years, The Group used detailed longer term forecasts, prepared to support the Investment from the
Group's new shareholder to review a period for a further 25 years, A terminal value Is caloulated beyond that point
based on the growth rate desciibed above. Sensitivity analysis shows that the discount rate would have to increase
by over 400 basis points for an impairment to be triggered.
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Notes (continued)
13 Intangible assets {continued)
Other infangible assefs

The Group has secured tights fo ensure that the Greater Manchester Metrolink light rail system is extended to
Manchester Airport, connecting to the wider Metrolink netwotk. The contractual agreement eusures that the
Metrolink service, expected to commence in 2016, will be operated for a period of 30 years, The cost of securing
the rights is being capitalised pending the commencement of the opetation. It is proposed that the coniract-based
intangible will be amortised over 20 years, which the directots believe fo be the foresesable perlod over which the
magjority of the benefits from the service will accrue to the Afrport,

14 Investnent properties
Investment
2013 properties
£m
Cost or valuation
At 1 April 2012 3548
Addltions 16
Acquisitions 2152
Reclass!fication from assets in the course of constryctton (Nofe 02
12} ’
Disposals (1.9)
Revaluation (3.6)
At 31 March 2013 566.4
Carrying ament
At 31 March 2013 566.4
At 31 March 2012 354.9
Investment
properties
2012 £fm
Cost or valuation
At 1 Apeil 2011 334.8
Additions -
Reclassification from assets in the course of construction (Note 28.1
12) ’
Reclassification as assets held for sale (5.9}
Disposals (L.0)
Revaluation (L1}
At 31 March 2012 3549
Carrying amount
At 31 March 2012 3549
At 31 March 2011 334.8
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Notes (continved)
14 Investment properties (continued)

The fair value of the Group's Investment property at 31 March 2013 has been arrived at on the basis of a valuation
carried out at that date by Drivers Jonas Deloitte Chartered Surveyors for Manchester, East Midlands and
Bournemouth, CBRE and Strutt & Parker carried out the valuation of the Stansted property portfolio. The valuers
are independent and are not connected with the Group.

The rental income earned by the Group from Its investment property, amoutited to £23.2m (2012: £23.2m).

Direct operating expenses arising on the investment properiy in the period amounted to £2,5m (2012: £2.5m). This
fncludes £0.2m (2012; £0.3m) of operating costs where no income was derived.

i5 Inventories

2013 2012
£m fm
Constmahles 15 0.9
15 0.9

16 Trade and other receivables
2013 2012
£m fm
Trade receivables 339 17.7
Other receivables - 2.8
Prepayments and accrued ncome 23.0 13.2
56.9 337

The average credit period taken on sales is 16 days (2012: 14 days). An allowance has been made for estimated
frrecoverable amounts from trade receivables of £1.3m (2072 £1.7m). This allowance has been dotenmined by
identifying all specific external debts where it is probable that they will not be recovered in full.

‘This directors consider that the catrying amount of irade and other receivables approximates to fair value.
Credit risk

The Group's credit risk is primarily atiributable to its frade receivable balance. The amounts presented in the
staternent of financial position are net of allowances for doubtful debts.

The Group has no significant concentration of credit risk, with exposure over a large number of connterparties and
customers,

Trade receivables are non-interest bearing and are generally on 30 day terins. The level of past due debt over 90
days old is:

2013 2012

£m fm
Debt due over 90 days 1.0 0.8
Total 1.0 03
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Notes (continued)

16 Trade and other receivables {continued)

As of 31 March 2013, trade receivables of £1.3m (2012: £1.Im) were considered for impairment, of which an
amount of £1.3m (2012: £1.1m) was provided with the remaining amount expected to be fully recovered,

The creation and release of provisions for impaired receivables have been included in ‘operating expenses’ in the
income statement,

Amounts charged to the provision account are generally written off when there is no expectation of recovery, The
ageing of these recelvables s as follows:

2013 2012

£m im

Less than 60 days 0.1 0d
60 to 90 days 6.2 0.2
Qver 90 days 1.0 6.8
Total L3 L1

The Group is not exposed to foreign cutrency exchange risk as all frade and other receivables arc denominated in
Sterling,

Additional disclosure on finaneial risk management is included in Note 23.

17 Cash and cash equivalents
2013 2012
£m £m
Cash af bank and in hand 569 1.8
56.9 1.8
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Notes (continued)

18 Borrowings and derivative financial Habilities
2013 2012
Notes £m £m
Overdraft - 1.1
Bank loans 19 885.6 2374
Other borrowings 20 - 162.0
Derivative financial Habilities-interest rate swaps 373 -
922.9 400.5
Borrowings are repayable as follows:
In one year or less, or on demand
Overdraft - 1.1
- 1.1
Ins more than one year, but no more than two years
Bank loans - 1627
- 162,7
It more than fwe years, but no ntore than five years
Bank loans 885.6 -
Derivative financial liabilitics-interest rate swaps 373 -
9229 .
In more than five years - due other than by instalments
Bank loans - 74.7
Other borrowings - 162.0
Drerivative financlal liabilities-interest rate swaps
- 2387
Non Current Borrowings 9229 3994
Total Borrowings and derivative financial labilities 9229 400.5

Ses note 21 for firrther Information on financial liabilities, including maturlty analysis,
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Notes (continied)
19 Bank loans
2013 2012
£m £m
Secured Senior Term Facility £900m (Note 1) 900.0 -
Less; unamortised debt issue costs {144) -
Unsecured bank revolving credit facility of £280.0m repayable on or
before 22 December 2015 (Wote 2} - 165.1
Less: unamoriised debt issue costs - (2.4)
Unsecured Term Loan of £75.0m repayable on 27 June 2028 (Note 3) - 75.0
Less; unamortised debt issue costs - 0.3)
885.6 2374

(Note 1) The Senior Term Loan facility is subject to a floating interest rate linked to LIBOR + margin, The margin
s currently 150bps increasing over the life of the facility to & maximum of 275bps.

The bank loans are secured by a fixed and floating charge over the Group's assets.

(Note 2) The unsecured syndicated bank revolving credit facility was subject to a floating inferest rate Tinked {o
LIBOR +margin. The matgin is then linked to leverage and is capped at 2 maximum of 185 basis potnis.

{Note 3) The unsecured credit facility was subject to an underlying fixed interest rate of 5.31% + margin. The
margin was linked to credit rating and leverage is capped at a maximur 150 basis points.

20 Other berrowings

2013 2012
£m £m
Repayable other thau by instalments
Sharcholders' loan af an interest raic of 12% expiring on 9 Rebruary 2055 - 162.5
Less: unamortised debt issue costs - (0.5)
- 162.0

21 Financial instruments
Risk management
Group funding, Hquidity and exposure to interest rate risks are managed by the Group’s treasury function,

Treasury operations are condueted within a framework of policies, which are approved and subsequently monitored
by the Board. Theso include guidelines on funding, interest rates managemeont and counterparties, which fogether
form key areas of treasury risk.

Inferest rate risk

The Group has an exposure to Interost rate risk, arising principally on changes In sterling inferest rates. To mitigate
interest rate risk, the Group uses derivative financial instruments such as interest rate swaps to generato the desired
interest vate profile and to manage the Group’s exposure to interest rate fiuctuations. The cash balances attract
interest at floating rates,
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Notes (continued)
21 Financial instruments (continued)
Liquidity risk

The Group’s key guideline in managing liquidity isk is to Himit the amount of borrowings maturing within 12
months to 35% of gross borrowings less money market demand deposits.

At the year ended 31 March 2013, MAG had £1,205.0m (2012 £525.8m) of commiited facilities and a net debt
position of £866.0m (2012 £398.7m), MAG had financial headroomn of £362m at the year end, a level comfortably in
excess of the internal compliance target.

Under existing facilities and based on the board approved three year business plan MAG is forecast to have financial
headroom in excess of £260m throughout 2013/14,

Foreign Excliauge Risk

The Group is not materially exposed to foreign exchange risk as all material transactions and financial instruments
are in sterfing,

Capital Munagemeni

'The Group’s objectives when managing capital are to safoguard the Group's ability fo continue as a going concern in
order to provide returns for shareholders and to maintain optimal capital structure,

Credit risk

The Group manages credit exposure to its counterparties via their credit ratings and thus limits its exposure to any
one party to ensure there are no significant concentrations of eredit risk,

MAG has put in place additional measures to manage credit oxposure within the current economic downturn.
Improved knowledge of the customer base via risk repotts and on-line aviation and financial services updates, this
provides valuable information n relation to any changes with our customers or within the market and allow the
Group to take a flexible approach to the management of risk.

Removal of credit risk associated with ad hoc customers is achieved using prepayments or the request of deposits,
where longer tertn agreements are in place,

The Chief Financial Officer takes an active role in the management of credit risk, meeting with the credit
management team to address concerns and potential issues,

Short term receivables and payables, arising directly from the Group’s operations have been excluded from the
following disclosure.

Financial labilitles
(a) Interest rate profile of financial liabifities
The interest rate profile of the Group’s financial labilitles as at 31 March 2013 was as follows:

2013 2012

£m £m

Fixed rale financial liabilities 373 2367
Floating rate financlat tiabilities 885.6 163.8
9229 400.5
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Notes (continued)

21 Financlal instruments (continied)

Fluanctal Habllities

Financlal liabilities shown above are ail denominated in sterling.

Finanoial liabilitics are shown net of unamortised issue costs amounting fo £14.4m (2012: £3.2m),

Floating rate financial liabilities bear interest at rates based upon LIBOR, which is fixed in advance for petiods of
between one and twelve months,

The Group has taken out derivative financial instruments such that 75% (2012; 59%) of the Group's debt s at fixed
rate of Interest or is converted to flxed rate as a result of swap arrangements. The Group has prepared analysis on the
impact of potential, likely changes in interest rates, The impact of interest rato swaps has been taken into account
when calculating the potential impact. The result of an increase in LIBOR of 1% would be to increase/ {decrease)
profit and loss and equity by the following amounts:

2013 2012

im £m

Tmpact on profit and loss account 343 (1.6)
Tmpact on equity 34.3 (1.6)

The derivative financlal instruments relate to fixed interest rate swaps. The notional amount of fixed interest rate
swaps is £675m (2012; £nil), and the weighted average interest rate on the fixed interest rate swaps is 1.7%. The
instruments are for a weighted average period of 71 months and the maximum conttactual period is 9 years 11
months,

(b) Fixed rate and non-interest bearing financial labilities

2013 2012
Weighted average annual interest rate - 320%  10.006%
Welghted average period for which inferest rate iz fixed Sy tlm 36y 8m

The weighted average period for non-interest bearing liabilities as at 31 March 2013 was 1 year (2012: [ yeat),
(¢} Maturity analysis of financial Habilities
The maturity profile of the fair value of the Group®s financial liabititles as at 31 March 2013 was as follows:

Non- Non-
Derivative  derivative Derivative  derivative
financial financiat Total Finanelal financal Fotal
liability  instranents 2013 lisbllity  Instruments 2012
£m £m &m £m £m £m
In one year or less, or on demand - YA 37.1 - 359 359
In more than one year but not more
than two years - - - - - -
In more than two years but not
more than five years 373 885.6 9229 - 162.7 162.7
It more than five years - - - - 235.7 236.7
373 92279 960.0 - 4353 4353
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Notes (continued)
21 Financial insiruments {continned)
Undrawn conmmitted borrowing facilifies

As at 31 March 2013, the Group had an undrawn committed borrowing facility available amounting to £305.0m
(2012: £118.8m).

2013 2012

Floating Floating

rate Tale

£m £m
Expiring in Iess than one year 5.0 39

Expiring in one to two years - .
Expiring in more than two years 3000 1149
305.0 113.8

() Fair values versus carrying amounts of financial Instruments

The following table provides a comparison, by category, of the carrying amounts and (he fair vatuss of the Group’s
financial instruments as at 31 Match 2013 and 2012, Fair value is defined as the amount at which a financial
instrument could be exchanged in an arin’s length transaction between informed and willing parties, other than ina
forced or iguidation sale and excludes accrued interest. Where available, market values have been used to determine
fair values. Where market values arve not avatlable, falr values have been caloulated by discounting expected cash
flows at prevailing interest rates,

2013 2012
Carrying Carrying Fair
amount Fair value amount  value
£m £m im fm
Financial labilifiess:
Instruments held at falr value
Tnterest rate swaps used for hedging liabilities (net} (37.3) (37.3) - -
Tnstroments held at amoriised cost
Bank loans and overdrafls {885.6) (885.6) {238.5) (238.5)
Trade payables {37.1) (37.1) (34.8) (34.8)
Other borrowings - - {162.0y (162.0)
(960.0} (960.0) {4353) {435.3)
Financial assets:
Instruments held at amortised cost
Cash at bank and in hand 56.9 56,9 i8 1.8
Trade recelvables 339 339 17.7 7.7
90.8 920.8 195 19,5
Net financial liabilities (869.2) {869.2) {415.8) (415.8)

Fulr value hierarchy
Finanecial instriunents carrled at fair value are required to be measured by reference to the following levels:
e lovel 1 —quoted prices in active markets for identical assets or Habilities;

e lovel 2 — inputs other than quoted prices included within jevel 1 that are observable for the asset or Hability,
elther directly (i.e. as prices) or indirectly (i.e. derived from prices); and
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Finanelal instrumenis (continued)

Fair value Iderarchy (continned)

+  level 3 —inputs for the asset or lability that are not based on observable market data (unobservable inputs),

All financial instruments carried at fair value have been measured by a level 2 valuation method,

Summary of methods and assumptions used for determining fair values

Interest rate
swaps
Bank loans

Trade
receivables
and payables
Other
borrowings

Derivatives
Short term
finance leases
Long term
finance leases

Cash at bank,
in hand and on
deposit

Fair value is based on market price of comparable instruments at the balance sheet date.

The bank debt is stated net of unamortised issue costs of £14.4m (2012: £2,7m), which would be
charged in full to the income statement in the event of an immediate refinancing of this debt,
The directors consider that the carrying value of frade receivables and payables approximates to
their fair value,

Fair value, which is determined for disclosute purposes, is calcutated based on the present value of
future principal and interest cash flows, discounted at the market rate of interest at the reporting
date.

The fair value of interest rate swaps is based on broker quotes,

The fair value of short-term finance leases (that is finance leases that are due to expire in less than
onie year) approximmates to the book values of such instruments due to their short maturity dates
The fair values of the Group's fixed rate Jong-term finance leases have been calculated by
reference to discounted cash flows at prevailing market rates, The fair value approximates to the
book values of such instruments at the reporting date.

The fair values of these instruments ate equal {o theit book values, as each instrument has a short-
term maturity date. ‘

Interest rates used in determining fair values:

Bank loans and overdrafis
Long term finance leases

2013 2012
2.01% 1.60% - 5.82%
n/a wa

(e} Credit risk exposure

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:

Carrylag amount

2013 2012

£m fm

Trade receivables 339 177
Cash at bank and in lrand 56.9 1.8
Cash on short term deposit - -
Credit exposure 90.8 9.5

Further analysis on the credit risk, ageing and impairment of frade receivables ¢an be found in Note 16.
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22 Trade and ofher payables
2013 2012
£mi £m
Trade payables 371 34.8
Other taxation and social security 4.7 2.0
Other payables 61 6.2
Aceruals 710 310
Capltal-based grants 0.7 07
1256 4.7

The directors consider that the carrying value of trade and other payables approximates to their fair value.
23 Retirement benefits
Defined contributlon seltemes

The Group operates four defined contribution schetes for all qualifying employees. The assets of the schemes are
held separately from thoss of the Group In funds under the control of trustees or insurance companies. Where there
are employees who leave the scheros prior to vesting fully, the contributions payable by the Group are reduced by
the amount of forfeited contributions.

The total cost charged to income of £1.5m (2012: £1.4m) represents contributions payable to these schemes by the
Group at rates specified in the rules of the plans. As at 31 March 2013, there was £0.1m (2012: £0.4m) of
contributions due in respect of the current reporting period that had not been paid over to the schenes.

Defined benefli schemes
The Group operates four defined bensfit pension schemes as follows:
® The Greater Manchester Pension Fund;

M.A.G. (STAL) Pension scheme

The East Midlands International Airport Pension Scheme;

® The Airport Ventures Pension Scheme,

Under the schemes, the employees are entitled to retirement benofits which vary according to length of service and
final salary on attainment of retirement age.

Total employer's pension contributions for defined benefit schemes across the Group during the year ended 31
. March 2013 amounted to £7m (2012: £7m), there were no one off contributions this financial year (2012: £nil),

Actuarial gains or losses are recognised immediately In the Statement of Recognised Income and Expense.
The Greater Manchester Pension Fund (GMPF)

Certain employees of the Group in defined benefit pension schemes, participate in the Greater Manchester Pension
Fund (GMPF) administered by Tameside Borough Council, Of the total Group pension contributions noted above,
some £5.1m (2012: £5.4m) related to paymenis into the Greater Manchester: Pension Fund.

The securities portfolio of the fund s managed by two external professional investment managers and the property
portfolio is managed internally by GMPF. Participation is by virtue of Manchester Adrpott PLC's status as an
“admitted body" to the Fund,
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23 Retirement benefits (continued)
The Greater Manchester Pension Fund (GMPF) {contined)

The last full valuation of the fund was undertaken on 31 March 2010 by an independent actuary. The fund was
valued using the projected unit method, The purposes of the valuation were to determine the financial position of the
fund and to recommend the coniribution rate to be paid by Manchester Afrport PLC and the other participating
employers, The arket value of the fund's assets at 31 March 2010 was £10,445m (previous valuation in 2007:
£9,563m). The funding level of the scheme as measured using the actuarial method of valuation was 96.4%
(previous valuation in 2007: 100.0%).

The principal assumptions used in the 2010 valuation wete as follows:
Salary increase 4.8% per anaum
Pensions increase / Price inflation 3.8% per annum

The costs of providing pensions are charged to the income statement on a consistent basis over the service lives of
the members, These costs are determined by an independent qualified actuary and any variations from regular costs,
and ave spread over the remaining working lifetime of the current members,

MAG, (§STAL} Pension Scheme

On 28 Vebruaty 2013, fhe Group acquired the entire share capital of Stansted Airport Limited. As part of the
condition of the purchase, a new defined benefit pension scheme was set up in order to provide mirror benefits to
those employees who had previously participated in the BAA pension scheme prior to Stansted Afrport Limited 's
disposal from the Heathrow Alrport Holdings Limited Group. Current employees transferred their acerned benefits
to the M.A.G. (S8TAL) Pension Scheme so no liability for pensioners or deferred members was transforred. As a
condition of the purchase, a full actuarial valuation of the M.A.G. (STAL) pension scheme is required within 12
months of the transaction completion date.

Other Schemes

Full actuarial valuations were carried out on the other defined benefif schemes as follows:
¢ East Midlands Intetnational Airport Pension Scheme (EMIA) - 6 April 2011
® Airport Ventures Penslon Scheine - 6 April 2009,

& Sfansted Airport Limited Pension Scheme

The aggregate market value of the assets in the EMIA scheme at the date of the latest actuarial vatuation was £39m,
which represented approximately 82% of the present value of the liabilities. The fund was valued using the
projected unit method.

The other schomes are not significant to the Group and details of thelr valuations are included in the relevant entity's
financial statements,

The numerical disclosure provided below for the defined benefit schemes is based on the most recent actuarial
valuations disclosed above, which have been updated by independent qualified actuaries to take account of the
requirements of IAS 19, The koy assumptions used are as follows:
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Year ended 31 March 2013

Notes (continued)
23 Retivement benefits fcontinned)
Other Schemes (continued)
Details of the net pension liabitity by scheme is as follows:
Total market Presentvalue of  (Deficit) / Surplus

value of assets selieme Habllities in the scheme
fm £m £m

GMPF (Note 1)
2013 3303 (380.73 (59.4)
2012 295.0 (359.9) {64.9)
2011 2977 (3353) {37.6)
2010 288.5 (354.9) (66.4)
2009 2161 (236.9) {20.8)
Stansted
2013 105.7 (112.5) (6.8)
EMIA
2013 46,6 {57.9) (11.3)
2012 41,2 (51.5) {10.3)
2011 387 (45.8) (7.1
2010 357 CYN)) (7.9
2009 26.0 (29.6) (3.6)
Airport Ventures (Note )
2013 a5 3.5 -
2012 3.0 {3.0) -
2011 3.0 3.0 -
2010 238 2.8 -
2009 1.9 (1.3 0.6
Total {(Note 2)
2013 486.1 (563.6) (77.5)
2012 3392 (414.4) (75.2)
2011 3354 (384.1) (44.7)
2010 336.3 (412.4) (76.1)
2009 250.5 (275.2) (247

{Note 1) The figures as shown represent the proporlion of the schemos which aze atteibutable to the Group. £6.7m (2012 £6.6m) of the Habllitfes
are unfunded,

(Note 2) The retirement benefit liabilities reported on the consclidated siatement of finaneial position at 31 March 2012 excluded the deficit of
£1.0m of the East Riding scheme, which was reclassified to labilitles held for sale,

{Note 3) Tite Afrport Ventures Schenie has a surplus of £1,1m (207 2:£1. {ny. This surplus has nol been recognised i Iine with ‘IFRIC 14° as the
sueplus cannof be recovered by reducing fiture contributions,
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Manchester Alrport Group Investments Limited
Directors’ report and financial statements
Registered number 08338535

Year ended 31 March 2013

Notes (continued)
24 Deferred taxation {contined)

Deferred tax assets and liabilitles have been offset in the disclosurc above. The following is the analysis of the
deferred tax batance for finaneial reporting purposas:

2013 2012
£m £m
Deferred tay liabilities (355.4) (213.9)
Deferred tax assels 26,2 18.0
(329.2) (195.9)
25 Other non-current liahilities
2013 2012
fm fm
Other creditors
Accruals and deferred income 6.1 6.0
Capltal-based grants 9.6 15.2
157 162
26 Share capital and share premium
Ordinary shares of £1 each
Number of Share
shares £m Premium Total
Authorised, allotted, called up and fully paid .
At 1l April 2612 0.1 0.1 1,453.6 1,453.7
Tssue of share capital 0.2 02 1,0403 1,040.5
At 31 March 2013 0.3 0.3 24939 24942

Share cupital history

The patent company of fhe group, Manchester Adrport Group Investments Limited, was incorporated on 20
December 2012,

On 7 February 2013, the Company issued 99,000 ordinary £1 shares in exchange for an investment in The
Manchester Airport Group ple, giving rise to shave premium of £1,616.0m.

On 28 Pebruary 2013, the Company issued 100,000 ordinaty £1 shares for consideration of £788.7m, giving rise to a
shate premium of £788.6m.

On 28 Februaty 2013, the Company issued 100,000 ordinary £1 shares for consideration of £89.4m, glving rise to a
share premium of £89.3m.
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Notes (continued)

27 Reserves

At 1 April 2612

Actoarlal gains on retirement benefit liabikittes

Deferred tax on retirement benefits actuarial movements
Effect of change In tate of Corporation tax on deferred
tax

Loss for the ycar afier dividends

At 31 March 2013

Reconciliation of movements in shareholders’ funds:
Opening sharcholders' funds
Total recognised expense for the year

Issus of ordinary shares refating to business combination
Dividends pald in the year

Equity shareholders' finds as at 31 March

28 Capital commibments

Manchester Alrport Group Investments Limited
Ditectors’ report and financial statements
Registered number 08338555

Other
reserve
im

{(1,249.4)

-

(1,249.4)

Caplial expenditure that has been contracted for but has not been provided for in the

financial staterments

29 Contlngent liabilities

Year ended 31 March 2013

Retained
earnings Total
£m £m
557.6 (691.8)
6.0 6.0
{1.4) (14)
0.5)

(0.5)
(39.2) {39.2)
5225 {726.9)
2013 2012
£m £fm
761.9 817.0
(#5.1) (351
1,040.5 -
(20.0) (20.0)
1,7673 761.9
2013 2012
£m £m
224 37.6
224 376

A contingent liabillty exists In rospect of claims that have been made from Individual property owners in respect of

alleged loss of property value arlsing from the dovelopment and use of new or extended airport ruhways.

A contingent liability exists in respect of development work in relation to access roads for standard contractual

defeets perlods,

The Group will defend any proceedings in respect of these claims and, whilst the outcome of these claims s
currently uncertain, it is the directors' opinton based on legal and property advice that no further material cost will

be incurred,

30




Manchester Alrport Group Investments Limited
Directors’ report and financlal statements
Registered number 083383555

Year ended 31 March 2013

Notes (continued)

30 Operating lease arrangements

At 31 March 2013 the Group has commitments under non-canceltable operating leases which expire as follows:

2013 2012
Land Qther Land Other
£m £ fm - £m
Expiring within one year - - - 0.1
Expiring between two and five years inclusive - 0.4 - 0.3
Expiring in over five years. 42,1 - 44.0 -
42,1 0.4 44,0 0.4

——

In addition to fhe amounts stated above the Group also has a commitment in respect of a land lease with The
Couneil of the City of Manchester, a related party as described in note 31.

The minimum amount payable on the lease is £8.2m per annun with an additional amount payable related to
turnover, the lease expires in 2085,

The Group receives Income from property leases, which are typically for a duration of 3-10 years and subject o
periodic rent reviews,

Lease and sublease payments recognised in the income stafoment are summarised in Note 8 and Nofe 14,
3 Related party transactlons

Trausactions involving The Council of the City of Manchesier, IFM and Manchester Alrport Finnnce Holdings
Limtted

"The Council of the City of Manchester 'MCC' is a related party to Manchester Afrport Group Tnvestments Limited as
MCC owns 35.5% of the share capital of the Mauchester Alrports Holdings Limited (MATL), the ultimate parent
company.

During the year, the Group entered into the following transactions with MCC,

As gt 31 March 2013 the amount of loans outstanding owed to MCC was £83.2m (2012:£83.2m). The Manchester
Airport Group PLC made loan repayments of £Nil (2072:£Nil) to MCC during the year and paid interest of £10m
(2012:£10m)

As at 31 March 2013 the amount of loans outstanding owed to the other nine councils was £79.4m 2072:£79.4m).
The Manchester Airport Group PLC made loan repayments of £Nil (2612: £Nil) to the ofher nine councils during
the year and paid interest of £9.5m (20/2:£9.5m)

Included in external charges are charges for rent and rates amounting to £23.7m (2012; £24.6m) and other sundry
charges of £0.1m (2012: £0.1m). The majorlty of these amounts are due to MCC, The remainder are collected by
MCOC and distributed to other local authorities.

Industry Funds Management (IFM) through its subsidiary is a related party to MAHL as IFM owns 35.5% of the
share capital of the company, During the vear, the Group did not enter into any fransactions with IFM,

Manchester Airport Finance Holdings Limited (M.A. Finance Holdings Limited) is the parent company of
Manchester Airport Group Investments Limited, During the yeat, the Group entered into the following transactions
with M. A, Finance Holdings Limited;

As at 31 March 2013, the balance owing to M.A. Finance Holdlngs Eimited was £8.1m  (2012:£Nil} relating to
interost payments and the amounts owed by M.A, Finance Holdings Limited was £0.3m (2012:£Nil) relating to loan
amortisation costs,
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Notes (continued)

32 Acquisitions and disposals
Acqulisitions

On 28th February 2013, the Group acquired 100% of the share capital of Stansted Airport Limited from Heathrow
Airport Holdings Limited for fotal consideration of £1,500m settled in cash.

Stansted Airport is the UK’s fourth largest aitport, and its acquisition represents a strategic move for the Group
which will provide new opportunitics to enter info new markets in London and South Fast as well as providing
additional scale and reach for the Group to generate synorgies and efficiencies,

The provisional amounts recognised in respect of identifiable assets and liabilities relating to the acquisitions were
as follows:

Acquiree’s net assels/ (Habilitles) at the acquisition date

Provisional Provisional Provistonal Provisional
earrying  accounting policy fair value " fair value of
amounts adjusiments adjustments assets acquired

£m £y £m £m
Property, plant and equipment 628.6 365.0 2519 1,245.5
Investment property 577.0 {365.0) 3.1 2151
Infangible assets 0.1 - {0.1) 0.0
Inventories 1.8 (L1 - 0.7
Trade receivables 283 - - 283
Cash and cash equivalents 31.3 - - 313
Trade and other payables (34.2) - 5.5 {28.7)
Retirement benefit liabilities 0.0 {8.7) @7
Deferred tax asset/(liabiflty) (92.4) 0.3 (57.7) {149.8)
Net identtiiable assets and liabilities 1,140.5 ©.8 194.0 1,333.7
Goodwlll recognised on acquisition 1663
Total consideration 1,500.0
Satisfied by:
Cash . 1,500.0

Acconnting policy adjustments

"The book values of acquired assets and Liabilities of Stansted Airport Limited have been restated in accordance with
the accounting policies adopted by the Group. The two policy adjustments relate fo car park assets which have been
reclassified from investment property to operational assets and the alignment of specific inventory provision
policies. Reclassification of car park assets does not have an impact on the assels acquired. Alignment of the
inventory provisien policy reduces acquired assets by £0.8m. Inventory is recorded at its fair value on acquisition.
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Notes (continued)
32 Acquisitions and disposals {continuead)
Falr value adfusiments

An exercise was undertaken in accordance with IFRS 3 (Revised) “Business Combinations” by the Group to
establish the fair value of the assets and liabilities where were acquired. As required under 1FRS 3 (Rovised}, the
valuation assigned to the assets and liabilities will be reassessed within 12 months of the acquisition date and
adjustment to the provisional valuations will be recorded against goodwill, The fair values shown above are the
amendments necessary to the carrying values of the assets and liabilities fo reffect the fair values established. The
basis of the valuation is set out below;

® Tivestment Properties — Fair value in accordance with the Group’s accounting policies

& Property, plant and equipment — depreciated replacement cost

Deferred profit from previous asset sales have been fair valued where there are no farfher performance conditions to
salisfy and no future cash flows expected. Deferred tax has been provided for all fair value adjustments.

Intangible Assets and Goodwili

Stansted Adrport Limited works under & single-till model of regulation. Management do not consider it appropriate
to separately calculate a fait value for the permission fo levy charges (“right to operate”) as the single-till regulation
introduces too much inter-dependency on other variables and valuations to render iis fair value measurable, These
rights to operate which would have an Indefinite life have been included, tagether with the associated deferred fax,
within goodwill. Goodwill also represenis the value of the workforce, efficlencies that the sharcholders expect to
achieve from opetations, optimisation of financing structures of tho Group and the ability to develop new
commercial relationships,

Cash flows associated with this acquisition are included in the cash flow statetnent as follows:

£m
Total cash paid 1,138.3
Liabilittes settled on behalf of acquire 3617
Total cash paid 1,500.8
et cash and cash equivalents acquired (31.3)
Net cash autflow en acquisition 1,468.7

Acquisition costs of £28.4m were incurred in relation to the acquisition confracts, due diligence procedures and
statnp duty, These costs have been included as a *Significant Hem” in the Income Statement, see note 3,

Receivables are stated af thelr Falr value. Gross contractual receivables are not materially different to falr value, All
coniractuat cash flows are expected fo be collected.

In the period from acquisition to 31 Mareh 2013, Stansted Adrport Eimited contribuled revenne of £18.4m and a
reporied loss after (ax of £1.4m to the consolidated result for the year, If the acquisition had ocourred on 1 April
2012, the Group’s consolidated revenue would have been £635.5m and profit after fax would have been £26,9m for
the ysar ended 31 March 2013,
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Notes (comtinued)
32 Acquisitions and disposals (continied)
Disposals

Manchester Alrport Group Investments Limited
Dlrectors’ report and financial statements
Registered number 08338555
Year ended 31 March 2013

On 2 August 2012, the Group disposed of its entire shareholding in Humberside International Alrport, The cash

generating unit was classified as held for sale at 31 March 2012,
Loss on dlsposal
Result from operations (net of tax)

Result from discontinued operations (net of tax)

33 Reconciliation of net eash flow fo movement in net debt

Cash ai bank and n hand
Cash on short term deposit

Cash and cash equivalents disclosed on the statement of firanclal position
Overdrafls

Total cash and cash equivalents (including overdrafts)
Current debt

Non-current debt

Interest rate swap derlvatives

Net debt

£m
(0,6}
0.2
0.4)
Other non-
cash
2012 Cashflow movements 2013
£m £m fm im
1.8 551 - 56.9
1.8 55.1 - 56.9
.1 1.1 . -
0.7 56.2 - 55,9
(399.4) (485.5) 6.7 (885.6)
- - (37.3) 313
(398.7) (429.3) {38.0) (866.0)
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KPMG LLP

StJames' Square
Manchester

M2 6DS

United Kingdom

Independent auditor’s report to the members of Manchester Airport Group
Investments Limited

We have audited the parent company financial statements of Manchester Afrport Group Investments Limited for the
year ended 31 March 2013 set out on pages 57 to 62. The financial reporting framework that has been applied in
their preparation is applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice).

This teport is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken sa that we might state to the company's members those
matters we are required to state fo them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
rembers, as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained move fully in the Directors' Responsibilities Stalement set out on page 4, the dircctors are 1esponsible
for the preparation of the parent company financial stalements and for being satisfied that they give a true and fair
view. Our responsibility is to audit, and express an opinion on, the parent company financial siatements in
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards require
us to comply with the Auditing Practices Board's Ethical Standards for Auditors. )

Scope of the audit of the financial statements

A description of the seope of an audit of financial statements is provided on.the Financial Reporting Council's
website at www.fre.org.ukfauditscopeukpiivate,

Opinion on financial statements

In our opinion the parent company financial statements;
® give a lrue and fair view of the state’of the company's affairs as at 31 March 2013;
8 have been properly prepared in accordance with UK Generally Accepted Accounting Practice;

- ® and have been prepared in accordance with the requircments of the Companies Act 2006.
Opinion on other matters preseribed by the Companies Act 2006 and under the terms of our engagement
In our opinion:

e the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the parent company financial statements.
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Independent auditor’s Teport to the membeys of Manchester Afrport Group
Investments Limited (contimieq

Matters on which we aye required to report by exception

We have nothing to report fn respeet of the following matters where the Companies Act 2004 and the terms of our
engagement require us to report to you If; in our opinion;

® adequate accounling records have 1ot been kept by the pavent compaty, ot returns adequate for onr audit have
not been recolved fiom branches fiof visited by us; oF

9 the parent company finaneial statomenits are not iy agréemeit whh th_e"accb'unting records and returps; or
© cerlan disclosires of directors’ renumneration specified by law are not firade; or
& we have not recolved all the information and oxplanations we requlre for our audit,

Other maiter h

We have reported separately on the group finsnclal statements of Manchester Aiport Group Tnvesknents Limited
for th_o yearended 31 March 2013,

: N {'\-’\)j N
Y I\Vv/ (V\Cl/ e

. L
Jonathan st (Senfor Statutory Augitds)

for and on hehalf of KPMG LLP, Statutory Auditor
Chartered dceomtants

St James’ Square

Manchester

M2 6DS

29 July 2013
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Company Balance Sheet
at 31 March 2013

Fixed assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due witlin ene year

Net current assets

‘Tofal assefs Tess eurrent labllétes

Creditors: amounts falling due after more than one year
Net assels

Capital and reserves
Called up share capital
Share Premium

Profit and loss account

Equity shaveholders’ funds

Nofe

D L

2013
£m

2,494.2

2,494,2

2,494.2

2,4942

0.3
2,493.9

24942

The financial statements on pages 57 to 62 were approved by the Board of Directors on 29 July 2013 and signed on

its behalf by:

N Thompsen
Director
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Notes
Jor the year ended 31 Muarch 2013

1 Auditers® remuneration
2013
£m
Auditors remuneration ;
Audtt of these financial statements 0.3
Amounts recelvable by auditors and their associates in respect of:
Other services relating to taxation 0.2
All other services 1.3
2 Profit on ordinary activities after taxation for the Company

As permitted by Section 230 of the Companies Act, the Company's profit and loss account has not been included in
these financial statements. As showing in Note 6, the loss attributable to the shareholders includes a loss of £xil
before dividends, is dealt with in the financial statements of the Company.

3 Fixed asset investments
Substdiary
undertakings
£m

Cost and net boolt value

At 20 December 2012 .
Additions .
At 31 March 2013 2,494,2

Particulars of principal subsidiary undertakings ave listed on page [x], which forms part of these financial
statements.

4 Share eapital
Number {m) Total
£m
Authorlsed, allotted, called up and fully pald -
316,634,000 ordinary shares of £1 each 317 0.3
At 31 March 2013 317 0.3

—r—

5 Reserves
Profit and loss

Share Premium account Total

£m

At 20 December 2012 - - .
Movement in the year 24939 - 2,493.9
At 31 March 2013 2,493.9 - 2,493.9
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Notes (continied)

6 Reconciliation of movements in equity shareholders® funds

Result for the peried
Tssue of ordinary shares

Net Increase In equity shareholders' funds
Opening equity sharehelders’ funds

Closing equity shareholders' funds

7 Contingent liabilitles
Assets pledged as security

2013
£m

24942

24942

24942

Under the facility agreement signed on 28 February 2013, the Group and all its material subsidiaties have entered
into a securlty agreement with the Group®s bankers. The securlty provided ncludes a floating charge over its present

and fitere undertakings,
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Principal subsidiary undertakings

Name of undertaking

Alfrport Advertising
Limited

Atrport City
{Manchester) Limited
Adrport Petroleum
Limited

Bainsdown Limited
Crdinary
Bournemouth Airport
Core Property
Investments Limited
Bournemouth Afrport
Property Investments
{Industrial) Limited
Bournemouth Airport
Property Tnvesimenis
(Offices) Limited
Bournemouth
International Airport
Limited

East Midlands Alrport
Core Property
Investmeonts Limited

East Midlands Alrport
Nottingham Derby
Leicester Limited
East Midlands Ajrport
Property Investments
{Hotels) Limited

East Midlands Airporf
Property Investments
(Tndustrial) Limited
East Midlands Arport
Property Investments
(Offices) Limited

Deseription of
shares held

Ordinary £1 shares
Ordinary £1 shares
Ordinaty £1 shares

Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares

Ordinary £1 shares

Ordinary £] shates
Ordinary £1 shares
Ordinary £1 shares

Ordinary £1 shares

Manchester Atrport Group Tnvestments Limited
Directors® report and financial statements
Year ended 31 March 2013

Proportion
of nominal
value of
issues shares
held by
Group Conipany  Principal activities
100% Non {rading
Property Holding
100% 100% Company
100% Non trading
Property holding
100% company
100% Non trading
Investinent property
100% holding company
Investiment property
100% holding company
100% Airport operator
100% Non trading
Infermediate holding
company of Hast
Midlands International
Airport Bournemouth
International Airport
100% Limited
Investment property
100% holding company
Investment property
100% holding company
Investment property
100% holding company
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Namie of undertaking

Easi Midlands Internationat
Atrport Limited

Manchester Airport Aviation
Setvices Limited

Manchester Airport Group
Financo Limited

Manchester Afrport Group
Propetty Developments Limited
Manchester Airport Group
Property Services Limited

Manchester Airport Group PLC
Manchester Airport PLC
Manchester Airport Property
Investments (Hotels) Limiied
Manchester Alrport Propetty
Investments {Industrial) Limited
Manchester Airport Property
Tnvestments (Offices) Limited
Manchester Airport Ventures
Limited

Ringway Developments PLC
Ringway Handling Limited

Ringway Tandling Services
Limited

Description of
shares held

Ordinary £1 shares
9% cumulative
redeemable
preference shares

Ordinary £1 shares

Ordinary £1 shates
Ordinary £1 shares
Ordinary £1 shares

Ordinary £1 shares
Ordinary £1 shares

Ordinary £1 sharos
Ordinaty £1 shares

Ordinary £1 shares

Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares

Ordinary £1 shates

Manchester Alrport Group Investments Limited
Direetors’ report and financlal statements

Proportion
of nominal
value of
jssues shares
held by
Group Company

100%
100%

100%

160%
100%
100%

100%
100%

100%
100%

100%

100%
100%
100%

100%

Year ended 31 March 2013

Principal activities

Alrport operator
Intermediate holding
company for Ringway
Handling Services
Limited and Ringway
Handling Limited

Tnvestment holding
compaiy

Propetty development
company

Property management
company

Investment holding
company

Alrport operator
Investment property
holding company
Investment property
holding company
Investment property
holding company
Intermediate hokling
company for Airport
Advertising Limited and
Airport Petroleum
Litited

Property holding
company

Nox frading

Non {rading
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Description of
Name of undertaling shares held

Wotknorth Limited 7% cumulative
redesmable
preference shares
Ordinary £1 shates

Worknorth IT Limited 7% cuumnulative
redecmable
preference shares
Ordinary £1 shares

Manchester Afrport Group Investments Limited

Proportion
of nominal
value of
issites shares
held by

Group Company

100%
100%

100%
100%

Divectors' report and financlal stateinents

Year ended 31 March 2013

Principal activities

Non frading

Non trading

All the above companies operate in their country of incorporation or registration, which is England and Wales.

The directors consider that to give full particulars of all subsidiary undertakings would lead to a statement of

excessive length,

A full list of subsidiary undertakings as af 31 March 2013 will be appended to the Company’s next annual return,
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